BEFORE THE PUBLIC SERVICE COMMISSION

OF THE
STATE OF MISSISSIPPI
CENTERPOINT ENERGY DOCKET NO. 2012-UN-139
GC123086100
IN RE: NOTICE OF CENTERPOINT ENERGY RESOURCES' CORP. d/b/a

CENTERPOINT ENERGY MISSISSIPPI GAS, OF THE FILING OF ROUTINE
CHANGES IN ITS RATE REGULATION ADJUSTMENT RIDER AND OF THE
INITIAL FILING OF ITS WEATHER NORMALIZATION ADJUSTMENT-
RIDER WNA
ORDER
BEFORE THE COMMISSION is the filing for the twelve months ended December 31,
2020, filed on April 30, 2021, (referred to as the “2020 Evaluation Filing”) by CenterPoint Energy
Resources Corp. d/b/a CenterPoint Energy Mississippi Gas (“CenterPoint”), pursuant to the terms
of CenterPoint’s Rate Regulation Adjustment Rider RRA (“Rider RRA”) and a Joint Stipulation
(“Joint Stipulation) between CenterPoint and the Mississippi Public Utilities Staff (“MPUS”)
filed with this Commission on September 2, 2021. This Commission, having considered the 2020
Evaluation Filing and Joint Stipulation, and being fully advised in the premises and upon the
recommendation of the MPUS, finds tﬁat it has full jurisdiction of CenterPoint and of the subject
matter and further finds as follows:
1. By orders in this docket, the Commission approved CenterPoint’s Rider RRA.
Undér terms of the Rider RRA, CenterPoint submitted to the Commission on April 30, 2021, the
2020 Evaluation Filing. The MPUS has reviéwed the 2020 Evaluation Filing, together vs!/ith
CenterPoint’s work papers supporting the data and calculations reflected therein. Based upon their

review, the MPUS believes that certain adjustments are appropriate to the data contained in the

2020 Evaluation Filing.
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2. Pursuant to discussions between CenterPoint and the MPUS with regard to the 2020
Evaluation Filing, CenterPoint and the MPUS have entered into a Joint Stipulation dated
September 2, 2021, attached hereto as Exhibit “A”.

3. In the Joint Stipulation, the MPUS and CenterPoint agree, and the Commission
hereby finds, that the data, documentation, exhibits, and other material provided by CenterPoint in
its 2020 Evaluation Filing and in response to data requests and otherwise, comply with the
regulations and orders of the Commission and with otherwise applicable requirements of law and
Commission rules.

4. CenterPoint’s 2020 Evaluation Filing filed with the Commission on Apfil 30,2021,

is summarized as follows:

Allowed Return on Equity 9.814% as adjusted
Allowed Range of No Change 8.814% to 10.814%
Earned Return on Equity 6.97%
Revenue Adjustment $3,659,441
5. In the Joint Stipulation, the Staff and CenterPoint agree, and the Commission

hereby finds, that CenterPoint is entitled to a Settlement Revenue Adjustment of $2,982,793.

6. In the Joint Stipulation, the MPUS and CenterPoint agree, and the Commission
hereby finds, Operating and Maintenance (O&M) expenses for the 2020 Evaluation Filing shall
be reduced by the amount of $657,081. These adjustments will also result in adjustments to
Federal and State income taxes, interest synchronization and cash working capital. The parties
further agree that cash working capital, as adjusted, is $3,181,420.

7. Rate Base for the 2020 Evaluation Filing shall be reduced by the amount of
$225,706. This amount includes a $143,571 decrease in Plant in Service, and a $82,135 decrease

in Cash Working Capital. Rate Base as adjusted is $193,012,189.
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8. CenterPoint’s 2020 Evaluation Filing, filed with the Commission on April 30,
2021, and amended with the adjustments stated above and agreed to by CenterPoint and.the MPUS,

is summarized as follows:

Allowed Return on Equity ' 9.814% as adjusted
Allowed Range of No Change 8.814% to0 10.814 %
2019 Settlement Earned Return on Equity ~ 7.49%

Settlement Revenue Adjustment $2,982,793

The Commission hereby approves CenterPoint’s 20_20' Evaluation Filing, as adjusted and
summarized above.

9. The MPUS and CenterPoint agree, and the Comm.ission hereby finds, that the
existing Rate Schedules 4§; 68, 69 and MT-6 should be replaced, and CenterPoint shall file
compliance tariffs pursuant to this order.

10. The Commission finds that the pleadings, data, documentation, and exhibits
submitted in connection with the 2020 Evaluation Filing comply with the applicable requirements
of law and the rules, regulations, and orders of the Commission and with the requirements and
provisions of Rider RRA; that there is sufficient evidence before the Commission to support all
the terms and provisions heretofore set out and otherwise contained in the 2020 Evaluation Filing
and in the Joint Stipulation; that the Commission should accept, approve, and adopt the Joint
Stipulation as its own as a basis for determining that the Revenue Adjustmént of $2,982,793 for
CenterPoint is available pursuant to the terms of Rider RRA; and that the level of rates eimd
adjustments as contained in the Joint Stipulation and as heretofore set out in this Order are just elmd

reasonable.

IT, THEREFORE, IS ORDERED by this Commission that:
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1. This Commission hereby does accept, approve, and adopt the Joint Stipulation as
its own and, having adopted same; hereby orders said Joint Stipulation and the provisions thereof
into effect.

2. The 2020 Evaluation Filing, as adjusted by the Joint Stipulation, is hereby
approved.

This Order shall be deemed issued on the day it is served upon the parties hereto by the

Executive Secretary of the Commission, who shall note the service date in the file of this docket.

COMMISSION VOTE
Chairman Dane Maxwell _ Aye x Nay
* Commissioner Brent Bailey Aye X Nay
Commissioner Brandon Presley Aye L Nay

V.
DATED, this the q day of September 2021.

4
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MISSISSIPPI PUBLIC SERVICE COMMISSION

‘q \..'P.U I::\”‘ ‘l

?

5

BWRESLE&COMM IONER

ATTEST: A TRUE COPY

KATHERINE COLLIER, EXECUTIVE SECRETARY

Effective this the q day of September, 2021.
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BEFORE THE PUBLIC SERVICE COMMISSION COMM/S%%%?‘WCE

OF THE
STATE OF MISSISSIPPI

CENTERPOINT ENERGY : _ DOCKET NO. 2012-UN-1 39
GC123086100 ' ]

IN RE: NOTICE OF CENTERPOINT ENERGY RESOURCES CORP. d/b/a ;
CENTERPOINT ENERGY MISSISSIPPI GAS, OF THE FILING OF
ROUTINE CHANGES IN ITS RATE REGULATION ADJUSTMENT
RIDER AND OF THE INITIAL FILING OF ITS WEATHER
NORMALIZATION ADJUSTMENT-RIDER WNA

JOINT STIPULATION BETWEEN THE MISSISSIPPI
PUBLIC: UTILITIES STAFF AND CENTERPOINT ENERGY

COME NOW the Mississippi Public Utilities Staff (“MPUS”) and CenterPoint Energy

Resources Corp. d/b/a CenterPoint Energy Mississippi Gas (“CenterPoint™), and file this

Joint Stipulation.

By orders in this docket, the Mississippi Public Service Commission (the “Commission”)

approved CenterPoint’s Rate Regulation Adjustinent Rider RRA (“Rider RRA™). Under terms of

the Rider RRA, CenterPoint submitted to the Commission on April 30, 2021, its filing for the

twelve months ended December 31, 2020 (the “2020 Evaluation Filing”).
The MPUS has reviewed the 2020 Evaluation Filing, together with CenterPoint’s work
papers supporting the data and calculations reflected therein. Based upon the MPUS’ review,

the MPUS believes that certain adjustments are appropriate to the data contained in the 2020

Evaluation Filing.
Pursuant to discussions between CenterPoint and the MPUS with regard to the 2020

Evaluation Filing, CenterPoint and the MPUS have entered into this Joint Stipulation.

|
i
!
1

EXHIBIT

A
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It is hereby stipulated and agreed to by the MPUS and CenterPoint as follows:

1. The data, documentation, exhibits, and other material provided by CenterPoint in
its 2020 Evaluation Filing and in response to data requests and otherwise, comply with the
regulations and orders of the Commission and with otherwise applicable requirements of law and
Commission rules.

2. | CenterPoint’s 2020 Evaluation Filing filed with the Commission on April 30,

2021, is summarized as follows:

Allowed Return on Equity 9.814%, as adjusted
Allowed Range of No Change 8.814% to 10.814%
Earned Return on Equity 6.97%

Revenue Adjustment $3,659,441

The Revenue Adjustment Per Customer Rate Class is summarized in Exhibit “A” attached hereto
and made a part of this Joint Stipulation.

3. Operating and Maintenance (O&M) expenses for the 2020 Evaluation Filing shall
be reduced by the amount of $657,081. These adjustments will also result in adjustments to
Federal and State income taxes, interest synchronization and cash working capital. The parties
further agree that cash working capital, as adjusted, is $3,181,420.

4, The parties agree that Rate Base for the 2020 Evaluation Filing shall be reduced by
the amount of $225,706. This amount includes a $143,571 decrease in Plant in Service, and a
$82,135 decrease in Cash Working Capital. The MPUS and CenterPoint further agree that th;e
Rate Base as adjusted is $193,012,189. |

|
5. Calculation of CenterPoint’s Allowed Return for the same period is attached to
CenterPoint’s 2020 Evaluation Filing and is incorporated herein by reference. The MPUS anid

CenterPoint agree that such calculation is proper and appropriate and should be approved and

ordered.
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6. The MPUS and CenterPoint agree that Appendix 1, which is attachedl hereto and
made a part hereof, and which includes the above adjustments, is a proper and appropriate
calculation of items shown for the applicable period, and should be approved and ordered.

7. CenterPoint’s 2020 Evaluation Filing, filed with the Commission on April 30,
2021, and amended with the adjustments stated above and agreed to by CenterPoint and the

MPUS, is summarizéd as follows:

Allowed Return on Equity 9.814% as adjusted
Allowed Range of No Change 8.814% to 10.814%
2020 Settlement Earned Return on Equity ~ 7.49%

Settlement Revenue Adjustment $2,982,793

The Settlement Revénue Adjustment Per Customer Rate Class is summarized in Exhibit
«“B" attached hereto and made a part of this Joint Stipulation. The adjustments shall become
effective on the date,of a Commission order approving this Joint Stipulation.

8. The MPUS and CenterPoint agree that the existing Rate Schedules 49, 68, 69, and
MT-6 should be replaced, and CenterPoint shall file compliance tariffs pursuant to this Joint
Stipulation.

9. The MPUS agrees that it will not propose any adjustments to the 2020 Evaluation
Filing other than that specified by and set out in this Joint Stipulation. It is expressly provided
herein that this agreement by the MPUS shall be without prejudice to and shall not be a waiver of
the MPUS’ rights to object to or oppose oOr detect errors in any future annual filings by
CenterPoint under Rider RRA, and the MPUS does hereby expressly reserve all rights to obje;:t
to or oppose or detect errors in any future annual filings by CenterPoint under Rider RRA
whether containing the same, similar, or different data, results or adjustments as contained in

the 2020 Evaluation Filing.
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10.  Itis agreed that the MPUS and CenterPoint shall not be considered as necessaril}i;
agreeing with or conceding the applicability of any principle, or any method of ratemaking or cos;t
of service determination, or design of rate schedule, or terms or conditions of service, or thej:
applicability of any rule or interpretation of law, that may underlie, or be thought to underlie, this
Joint Stipulation.

11 The MPUS and CenterPoint understand and expressly agree that the stipulations
made herein are for the purpose of this 2020 Evaluation F iling only, and shall not apply to or be
used as a precedent in any other proceeding of CenterPoint or any other utility.

12. It is specifically agreed that this Joint Stipulation is expressly conditioned upon
acceptance by the Commission of all its provisions. If the Commission does not accept this Joint
Stipulation in its entirety, neither the MPUS nor CenterPoint will be thereafter bound by any of
its provisions. It is specifically understood and agreed that this Joint Stipulation is interdependent,
non-separable, and cannot be severed.

This Joint Stipulation agreed to this the d day of September, 2021.

MISSISSIPPI PUBLIC UTILITIES STAFF CENTERPOINT ENERGY RESOURCES
CORPypd/b/a CENTERPOINT ENERGY

S e-& MISS/$SIPPI GAS
BY: 6 BY: 'l / *-—J/

Sally Doty — /mcsL Halford /7
I

Executive Director ts Attorney
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 Exhibit “A”
Revenue Adjustment Per Customer Rate Class

Multi-Unit High-
Residential Commercial Rise Large Volume
. " Rate Schiedule:68  Rate Schedule 69 _ Rate Schedule 70 _ Rate Schedule 49
© 7 Monthly o , .
Customer Charge $0.90 $2.35 1 $27.30.
. Increase per Cef - - - '
___All | . $0.0237
Increase per Cef ’
in the First Block
0-1000 Cef ' $0.0205 $0.0326
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Exhibit “B"
Settlement Revenue Adjustment Per Customer Rate Class

Residential Commercial Multi-Unit Large Volume
Rate Schedule  Rate Schedule  High-Rise Rate  Rate Schedule
: A .68 .. 69  Schedule70: 49
~ Montily Customer - | $0.73 $1.92 ' $22.25
Charge '
Increase per Cef- |  $0.0195
Al L
Increase per Cef in $0.0167 $0.0266
the First Block 0-
1000 Ccf
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Schedule 3.1 RRA Revenue Requlremeni
Mississlppl RRA Fillng

Page 1 of 16
CenterPolnt Energy . H
Misslsslppl Division
RRA REVENUE REQUIREMENT
For the Test Year Ended December 31, 2020
[A] [8] [C] {0] = [B] + [C]
RRA Ad)usted .
Line No. Description Company Amount AdJustments Amount . . Source
1 Rate Base 3 197,729,284 $ (4,717,085) $ 193,012,189 3.2
2 Allowsd Rate of Return 7.0479% . 7.0479% . 5.1
{
3 Operating Income Required $ 13,835,762 $ : - § 13,603,306
4 Actual Operating Income . $ 12,040,742 § (676.098) $ 11,364,644 3.6
H -
5 Return Excess (Deficlency) $ (1,895,020) $ (2,238,662)
6 Income Tax Gross-up Factor . 1.3324 1.3324
7 Calculated Base Rate Revenus (Deficlency) $ (2.524,925) $ (2.982,793) i
8 RRA Distribution to Ratepayers (75%) : 310
] RRA Distributlon to Company (25%) B 3.10
Revenus Requirement
10  Return Requirement (Line 3) $ 13,835,762 $ 13,603,306
1" Income Tax Gross-up ({Line 5 -Line 7) $ 629,905 % 744,131
12  Expenses $ 82,295,276 $ (39:161,087) § 43,134,183 3.6
13 Base Rate Revenue Requirement $ 96,860,843 [] 57,481,626
a0+ 1 +12) .. L S S

¥i Tles to Schedule 3.10 !
APPENDIX 1 . |

34
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Schedule 3.2 RRA Rate Base
Mississippl RRA Filing

Page 2 of 16
CentorPoint Energy
Missiselppi Division
RRA RATE BASE
For the Yast Year Ended Dacamber 31, 2020
Al iB] € 0] {E] ={C]+[D]
Line . Company RRA Rafo
_No, Descriptien. FERC Account Baso Total Ad] t RRA Adjusted Source

PLANT IN SERVICE:

Plant In Service 101 ¢, 108 $ 343,101,213 $ (6,796,563) $ 336,304,650 6.1;6.12
2 Construction Work in Progress 107 $ 2,540,885 § - 8 2,540,886 6.2
3 Less: Accumulated Depreciation 108, 111° $ (104,937,298) _§ 1,060,728 . § {103,876,570) 6.1;6.12
4 NetPlant ’ $ 240704800 & (E735835) 3 234,088,965

OTHER RATE BASE INVESTMENT:
8 Cash Working Caplla! See Sch. 3.3CWC $ 3,344,096 3 (162,676) § 3,181,420 33
£ Prepaymonis 165 $ 125,393 $ - $ 125,393 6.4
7 Materials & Supplies 154 $ 3,313,074 $ 22,807 $ 3,335,881 6.5
8 Current Gas in Storage 164.1 $ 216,706 § - 8 216,708 6.6
E:] COVID-18 Regulatory Asset 1823 $ 339,361 $ < $ 339,361 6.14
10 Total Invastment 5 248,043430  $ (5.875:704) 8 242,167,726

DEDUCTIONS .
1 Customar Deposits 235 $ (6,085,148) § - $ (6,085,148) 87
12 Customer Advances 2521 $ (34,137) § - 3 {34,137 6.8
13 Bad Debt Reserve Accounts 144 $ (371,233) § - $ (371,233) 8.9
14 Resarve Accounts 228.2,228.3,253* § 4,378,308 $ - $ 1,378,309 8.10
15 ACC Deferred Income tax 190, 282, 283 $ (29.624,382) $ 737617 $ (29,086,765) 6.11.2;6.12
16 EDIT Regulatory Llabilitdes [1] 254 $ {i5,372,5685). ‘420892 .§ {14,958:563)  6.13

i - "

17 TOTAL RATE BASE $ 197,729,284 - § (4,717,095) . $ 193,012,189 v

« Pper FERG Chart of Accaunts, FERC accounts 300-399 are summarized to FERC account 101, 108, and 111.

+ Defarred Compensation charged to FERC account 263 in subaccounts 265020 and 265025 Is the only component included in the Reserve Accounls
Accounts 101, 106, 107, 108, 111, 235, 252,1, 228.3, 253, 190, 282, 2683 and Cash Working Capltal shall be test-year ending amounls,

Accounts 165, 154, 144, and 228.2 shall be 13-month averages.
Account 164,1 shall be the 12-month average.

«+t FERC accounts 190, 262 and 283 related lo new regulatory assets and liabliitios shall be test-year ending amounts.
(1] Other Regulatary Liabliitias contains the et EDIT Regulatory Asset and Liablity batances as of December 2020,

No new eccounts may be added to this schedule unless approved in advance by the MPSC.

APPENDIX 1
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Schedule 3.3 Calculation of Cash Working Capital
Misstssippl RRA Fliing

Page 3 of 16
CenterPolnt Energy
Mississippl Divislon
CALCULATION OF CASH WORKING CAPITAL
For tha Test Yoar Ended December 31, 2020
[A] &) [C] o] © [El=[C]+[O]
Line CentarPolnt RRA Total Income
No. Description FERC A t | St t Total Adjustments ‘Statement Source
1 Operating Expenses 870-932 $ 27,115353 § (1,435,545) § 25,679,808 4.1
2 Inlerest Pald on Customer Daposils 431 ) - $ 134,138 § 134,135 4.1
3 Depreclation Expense on Transportation 870-932 * 8 362683 $ 2§ 362,583 6.3
4  Totat Operating Expensa (Line 1+ Line 2 - Line 3) $ 26,762,770 $ (1,301,410) § 25,451,360
8. 12.50% 12.50% 12.50%
6  Cash Working Capilal $ 3,344,086, § (162.676) . § 3,181,420

* Depreciallon expense related to Transportalton Is charged to FERC accounts 870-832, and identified in general ledger account 702050.

No new accounts may be added lo this schedule unless approved In edvance by the MPSC.
APPENDIX 1
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Schedule 3.4 RRA Rals Base

Mississlppt RRA Flllng
Page d of 18
CanlarPolni Enargy
Mlssiaslpp! Dlviston
RRA ADJUSTMENTS TO RATE BASE
For tha Tesl Year Endud Decambor 31, 2020
Fl=[@le[C]+
)} 1] © o ] (0 «(8) 0]« {A] +[F)
tine A Totx! ContarPoint . oo L . . L . Tot L .
No. ___Descriplion . Rt Base Adjuuimet Mot cAGfitmeni Kaid - _AditasriNo.3, AT isprisn No. 4 . -Adjustments -RAA Hots Base  Bource:
. PLANT IN 8ERVICE: .-
1 PannSedos  $ 0213 3 (43671) §  (6:652892) § -8 . §  (6798683) § 338304850 32
¥ Consiruclion Work In Prograss 3 2640,885 3 - R ] -8 P T e L o H l
3. Leas: Accumulated Daprediation -fQpdgran 3 DI S .- . 1 - 3 - i 3 150728 -8 ﬂg_gs‘,s_m
4 NeiPlant $ 240704800 § (143671) §  (6592260) § -8 . $ (6735835 § 234,800,965
QTHER RATE HASE INVESTMERT:
5 Tash Working Captial $: 3,344,008 $ (162678) .$ . 13 . - $ (182,876) § 3,161,420 32
6  Propeyments s, 12630 & - 't - 8 - 3 -8 L 1 126,203
7 Mslecials & Suppties § asnpmM % - : P 1 P | 22807 § 2807 § 3335881
8  Curreni GasIn Storage 3 218706 & - - - 8 .3 -8 -8 216,708
9  COVID-19 Regulatory Assst $ 330381 ¢ S S I } .3 - 3 - 5 -339.38¢
10 Tolsl tnvestntant $ 8040 S 108247y §  (6692264) 3 -3 22807 §  (S675.704) 3 242167728
. DEDUCTIONS: !
11 omas Deposiia C-§ (6.085148) . §: - - $ - $ . S - s (6.085,148) 12
12 Customer Advanoas HY 24.37) <8 - § -8 -8 -8 -8 (34,137)
13 Bad Debi Raserve Accounts 4 @2 b -3 -3 -3 -8 -3 (371,233)
14 Razarve Accounts $ 1,378,308 $. - $ - $ - $ - $ - 3 1,378,309
16 ACC Defesrad incoms tax $  (29821382) 3 =~ % 787§ -8 -8 731817, $ (20.088,705)
16 EDIT Regulaiory Liabilllics $ 1837 s = & g0 (126707 _$ - 8 420,982 14,859,563
17 Total Deduclions $  (02314,148) & PO 1204318 (28707 % -8 1,168,000  §  (46,155537)
18 TOTALRATEBASE 3 girmmEss S (wnsoy 5 MOTSE) 4 pEman € ol §_ (nieis 3 imdnds v
No naw accounts may bo sdded Lo this schadula unisss spproved In ;dnnm by the MPSC,
. ¥ Tios lo Schodkte 32
APPENDIX §
s
!
|
i
%
34
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Schedule 3.5 Explanation of RRA Adjustments to Rate Bass
Mississippl RRA Filing

Page 5 of 16
CenterPolnt Enorgy
Mississippl Division
EXPLANATION OF RRA ADJUSTMENTS TO RATE BASE
For the Test Year Ended December 31, 2020
(Al [B] [l ()]
Impact on Rato Base
Line .
No. . Ad].No. . Adjustment Desctiption Incroase (Decrease) Source
1 RB-1 Adjust CWC for adjustments to operating expenses $ - $ (162,676) 34
2 RB-2 Adjustment to remove SGR from Rate Base $ - $ (4,307,948) 34
Adjustment to remove excluded ADIT items from the EDIT
3 RB-3 Regulatory Liability $ - $ (125,707) 34
Adjustment for matetlals being issued to/from MS plant
4 RB4 locations without the proper profit center $ 22807 $ < 34
5 Total _ $ 22,807 § 3(4.58'6:.33_124
$ (4,573,524)
APPENDIX 1
j
: 3.5
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Schadula 3.8 RRA Oparaling ncome Statement

Misalssippl RRA Fng
Page ol 18
CentarPalnt Enecgy
Misalasippl Division
RRA OPERATING INCOME STATEMENT
For ths Teat Yesr Ended December 31, 2020
)] (8) {c o [E]={C] +(0) ¥} 10)=(E)+[F]
Line CanterPolnt RRA . . Tota! incams Authorizsd Rata
No. Description RERC:A¢count . Income Statamant  Sourca  TelslAdjustmanty Source Change per RRA  aurce RRA Reauits
OPERATING REVENUES: . .
1 Tesded 480 5 57,288,087 90 $ 0,585,189 8 2095114 210§ 35,800,303
2 Commarclalindustrial 481 $ 28,088,881 ) 13054500 & 897,879 ‘5 13,852,268
A Transportalion Rovenuss 489.3 3 '5.814,150: ! Joi e 8 5181727
4 SubTolal 3 TBAATARED, ’ § } 5%151,&5! 382,793 ] AT4.58
 OTHER UTAITY REVENUES: .
s oelie ounts - 487 ‘s s - 41 8 BSS.107 ¥ - $ 855,187
8 Gas Mise Servico Ravonun 488 E 4 ) l $ 1,203,248 § . $ 1,203,248
3. Other Gse Revonuas 493, 495 $ $ -{1.093,820, s ‘’Bas - : 8881
§  SuwTow S JIELAED I "‘}»1 893,822) s 6T T8, % - b SR XA S
] TOTAL OPERATING REVENUES $ 94,338,018 s 132,837,185} s 84,498,833 § 2,882,763 $ 57,481,826
OPERATING EXPENSES: . .
10 - as 800888  § 353136M U0 § (A8l 41 6 -k - ‘s -
11  Oporallons Expensos 70032 $ 27,416,393 13 12398410} $ 25.813,843 § - $ 25,813,943
.12 Dapracistion end Amorilzation Exponsa 403407  § 11,083,473 3 R1g.La8) s 10,848,285  § - 3 10,846,285
13 Taxes Other Thon incomu Taxes 403.1 s LATCET I [2.559,769). s (508542 3 L. 4 4,585,542
14 thoome Tax 409.1,410.1 -§ 1657888 ¢ S . 23akai. 3 ARERANS 8 401 ar 3 2,032,626
15  TOTAL OPGRATING EXPENSES s §2,295.278 .8 (363,647 £ ANNNGE. $ Yiagor H 43,878,308
18 OPERATING INCOME (Lina 8 - Line 18) $ 12,040,742 s (678.008) 13 1384644 $ 2,238,586 $ 13,803,230
17 Interest Cost 430432 -§ 2403976 90 8 1330118 38 % 4132901 3 - $ 4,132,391
18 NetOparating Incoma (Line 18 - Lina 17) Y 5.05461 mﬁl ¥ Tengn 8 2508 3 CETA]
19 TOTAL EQUITY H 08,864,642 $ 98,508,094 $ 96,608,004
20 RETURN ON EQUITY (Line 18/ Line 16} 0.340% TA90% 0.810%
No new accounis may bo added to ths schedita uninss approvad In advance by the MPSC.
APPENDIX 1
'
. \
i
H
ae
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Schadule 3.7 Pro Forme Calkcutatlon of Texabls lncoma
Mississipp! RRA Flilng

Page 7 of 18
CanterPolnt Energy ,
Mlsslasipp! Division
PRO FORMA CALCULATION OF TAXABLE INCOME
For the Test Year Endod Dacomber 31, 2020
A) (8] [c} [0] = [B] +C] [E] {F1=(0] + (€]
Recommeonded
Line CenterPoint Tast Yoar Increass Pro Forma
No... Description’ Results Source Adfustriants  Source- Agjusted Results . Sourco (Decraane} Source Results
1 Operaling Incoms Before Incoms Taxes s 13,888,600 90 § (445,537) 43 § 13,263,063 s 2,082,793 31 § 16235856
Increase (Decreasa) In Taxabla Incoms R . B . ) . '
2 interest on Long-Term Debl $  (2802275) § _ (1,330,116) § __(&:132391) $  (4,132381) .
3 Sublotal $ 10,898,325 s ' {1775:65)) S 9120872, 3 .2,002783, 5__13103:48s:
4 Taxabls Income H 8,120,672 $ 2,982,793 $ 12,103,465
§ Slale Effeclive Tax Rate 5% 5% 5%
8 Stale Income Tax (Lie 4 * Line ) 3 amaze. 80 .8 54,912 8 Agpdaa. 5 144,440 i 505,173
7  Foderal Taxabla Income (Line 4- Lino 6) s 8,864,638 H 2,833,653 $ 11,488,202
8 Fedotal Tax Rate 21% 21% 21%"
8  Faderal lncome Tax (Line 7 * Line 8) §  zhjedse. 90 8 510,788 $ 1810674 3 ‘586:087. § 2814041
10 Total Income Taxes (Lin 6 + Lin 9) 3 ‘zEiSas £ G, & 39TE] JGAZDL. $__ 30INA1e,
11 Plus: EDIT Amortizetion s {op1g2d) 80 % ‘564,435 & {387,188) 8:2.12° 8. - § Q 87,189}
12 Touhincome Taxes (Line 10+Line 1) § 1,667,658 § 290561 §__ -veEaA 744,207 5 283260
APPENDIX 1
\
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Schedule 3.8 interest Calculation
Misslssippl RRA Flling

Page 8 of 16
CenterPolnt Energy
Misslssippl Divislon
INTEREST CALCULATION
For the Test Year Ended December 31, 2020
[A] (8]
Line
No. Description Pro Forma Source
1  Rate Base (Schedule 3.2, Ln. 15) $ 183,012,189 3.2

2  Woeighted Cost of Debt (Schedule 5.1, Sec. I, Ln. 4, col. F )- 2.1410% 541

4,132,391

3 Interest on Debt $
APPENDIX 1

3.8
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Schedule 3.9 Adjustments to Current Taxable Income
Mississippl RRA Filing

Page 9 of 16
CenterPoint Energy
Misslsslppi Division
ADJUSTMENTS TO CURRENT TAXABLE INCOME
For the Test Year Ended December 31, 2020
[A] ) [B] (%]
Line
No.. Description Increase Decrease Source
{  Adjustment to synchronize Interest expense with $ . - (1,330,116) 3.7
RRA Rate Base Interest Expense
APPENDIX 1
39
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Schedule 3.10 Calculation of Over/Under Earnings

CenterPoint Energy
Mississlppl Division

CALCULATION OF OVER/(UNDER) EARNINGS
For the Test Year Ended December 31, 2020

Mississippi RRA Flling
Page 10 of 16

[A] 18] (€]
Line No Source Description Amount
1 Schedule 3.1, Ln. 13, col. D Maximum Revenue Requirement $ 57,481,626
2 Schedule 3.8, Ln. 9, col. E Adjusted Total Revenues $ 54,498,833
3 Line 2-Line 1 Over/(Under) Earnings 3 (2,982,793) v
4 Lne3*'.75 RRA distribution to Ratepayers (75%) N/A
5 Line3*.25 RRA distribution to Company (25%) N/A
Over. Line 4 + Line §
6  Under:Line 3 Over/(Under) Earnings (Should equal Line 3) $ (2,982,793)
Allocation to Rate Customer Classes:
7 Residential 70.24% ( - Line 3 *.7024) $ 2,095,114
8 Commercial 18.89% ( - Line 3 * .1889) $ 563,449
9 Multi-Unit High Rise 00.00% ( - Line 3 * .00) $ -
10 Large Volume 10.87% (- Line 3 * .1087) $ 324,230
11 Total increase to Ratepayers . $ 2,982,793 v3

v4 Ties to Schedule 3.1

APPENDIX 1
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4.1RRA O Incom

a
Mhasissippl RRA Fillng

Pago 1ol 18
CsnterPeint Enargy
Missfasipp) Division
RRA CPERATING INCOME STATEMENT ADJUSTMENTS
Summary 8chedule
Far the Test Year Ended December 31, 2020
Al ®] ©l 10] (€] [Fl (&) [H]
Qaross Post Interest on Cuat.
Revenue Gas Coste Rucelpts Tax Nat Used Retiremant Dsp.
Line CentarPoint RRA ) A No. Ad) Adj A
. No, Dascriplion Income Statement Bource No. 1 2 No, 3 No. 4 No. 8 Adjustmaat No. §
m )
OPERATING REVENUES:
1 Rasidantlal $ 57,205067 3.8 § (22,794873) § - 3 - 8 - 3 - 8 -
2 Commerclaliindustial 28,008,681 . l (14,613,342) - - - . -
3 Transporsilon Ravenues 5811950 5,608 - - - - -
4 Sub Totsl 3 Bt tra a8 L3 (07322812) $ P L ] - 3 R ] -
OTHER UTILITY REVENUES:
& Qas Forisited Discounts s . 885,407 3.6 $ - '8 -8 $ - 3 -
8  Gas Misc Sarvico Revenus 1,203,260 - - . -
7  Othar Gas Rovonues [ 1 03 . - - . .
8 8ub Total X 31671160 $ - 3 ] - 5 P i -
®  TOTAL OPERATING REVENUES $ 84338010, Al S i Jaen i
OPERATYING EXPENSES:
10 Coslof Gas ; 35313604 36 8 - 3 (35313,604) 3 R 1 IS 3 - 8 :
11 Opsistions Expenses : 27,416,263 . - - . (16,926) 134,135
12 Depreclation and A 11,083,173 . . . . . .
13  Taxes Other Than Incoms Taxes 7,448,208 - - {2.477,180) . . .
14 income Tex 1,657,868 A - . - - .. ..
16 TOTAL OPERATING EXPENSES $ 82,206,216 s . % _{35313,684) $ amas0) § - 8 . _(18525) $ '__m,ms
Nole [1) : Revanue Adjusimant ls datalled In Warkpaper 8.1
APPENDIX 1
!
I
|
i
i
1
' .
No naw sccounis may be added Lo (hie dule unless sppi d In ady by the MP8C. 4
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CantsrPoint Enorgy

Misales!ppl Divisten

41RRA O Incom!

RRA OPERATING INCOME STATEMENT AOJUSTMENTS
Summary Schedula
For ths Test Year Ended Dacambar 34, 2020

)] m U] 3] 8] L] N] [0} Pl
Laglelative Fedara! Income Line Brask
Advoeacy Tax Ssttiement Not Used EECR PGA Audit Staff 8GR
Lins Adjustmant A Ad) A A Ad) Ad)
Ne. Desciption No.7 Adjustmant No. & No.® No. 10 Na. 14 No. 12 No. 13 No. 14
OPERATING REVENUES: . B
1 Roaldentisl $ . 8 . $ .3 - % (T § .8 . §  (520,087)
2 Commarclalfindusidal - - . - (1 ) . - (196.401)
3 Tmnaposdsalion Revenuss - - - - - . 4nhy
4 Sub Total $ PR ] - § = 3 N 3 P N 32,571
OTHER UTRATY REVENUEB: N )
5  Gas Foroited Disgounta O 1 $ s LI -~ $ P 1 . .
6  Gas Misc Sarvice Revenuo a - - - - - .
7  Othes Gas Revonuss - X - - - -
8 Sub Total $ - 3 E $ - _T -8 R -
] TOTAL OPERATING REVENUES $. ... 8 1635 | § $ $ _ (raz.e17
8 B T - Y ] 2 armene s R e
OPERATING EXPENSES:
10 Coslof Gma - 8 - $ « 8 - PR ] -8 -8 .
11 Opsrations Expenses (2,381) - . B (862.448) (63,710) (3857,001) .
12 end P - - . - . - . (216,868}
13 Taxes Othar Than income Taxes - - . - (10,080) : - (72,488)
14 Incomo Tex - 230,681 . - .. - - .
15  TOTALOPERATINGEXPENSES  §__ (2381) §  230%8Y: ¢ BT T - .3 pongrsy § (63710 8 .'(ssi.o:a,q 3 (202374)
APPENDIX 1
No nsw atoounts may ba added to (his sdule unises app! din by the MPSC,
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Schadula 4.1 RRA O, Income A
Misalasippl RRA Filing
Paga 130f 18

CantarPaint Ensrgy

Mizslasippl Division
RRA OPERATING INCOME BTATEMENT ADJUSTMENTE
.. Summery Sghadule
Tout YearEndod Docombar a1, 2030;

[Q] = SUM [C] THRU
Al ®] [R] = [B) +[Q] -
Line RRA Incoms
No. Dascription Souros Total Adjustments Statamsnt
.. OPERATING REVENUES:
1  Resldentlsl 8,1,82.84,82.10
3 Commorclatindusidal :
3 Transporiation Revanues
4 Sub Total
OTHER UTILITY REVENUES:
“§-" Qas Forfslted Discounts § ‘s
@ -Gas Misg Seivide Rovanun 8.4 $: 3
1 Other Gus Ravanuas 841,027,829.1 .5 k] S883
‘p SubTolal (3 3 2,667,328
[} TOTAL OPERATING REVENUES $
OPERATING EXPENSES: .
10 Costot Gas 821 $: (35,13,684) 8§ N
11 Opsmllons Expenscs 8.23-8,8.211,8.2.9.1 s (1,301,410) $ 25,613,843
12 D and p 8.2.10 s (216.888) 3 10,848,285
13 Taxes Other Than Incoma Taxes B.2.2,8.2, 8.2.10 $ (2.,669,768) $ 4,885,842
14 Income Tax . a7 $ __230681 8 1888410 R
15 TOTAL OPERATING EXPENSES 3 ._(@egennan 8 _ 43334080
s
APPENDIX1 | ,
L}
)
;
!
i
t
41

Na new accounts may be addad lo this unless epp! d In by the MPSC.
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Schedule 4.3 Explanation of RRA Adjustments to Operating Income Statement
Mississlppl RRA Fliing

CenterPolint Energy
Misslssippl Division

EXPLANATION OF RRA ADJUSTMENTS TO THE OPERATING INCOME STATEMENT

For the Test Year Ended December 31, 2020

Page 14 of 16

[A] 8] €]
Impact on Net Operating Income
Line
No. Ad]. No. Adjl._mtment Description Increase (Dacrease) Source
1 1 Revenue Adjustment $ - $ (38,413,200) 4.1
2 2 Gas Costs Adjustment 35,313,594 B '
3 3 Gross Recelpts Tax Adjustment 2,477,190 -
4 4 Not Used - -
5 5  Post Retirement Adjustment 19,925 .
6 6 Interest on Cust. Dep. Adjustment - (134,135)
7 7 Legislative Advocacy 2,381 -
8 8 Assoclated Income Tax Adjustment (230,561)
9 9 Line Break Settlemert 1,635 .
10 10  Not Used - -
11 11 EECR Adjustment 702,528 (702,553)
12 12  PGA Audit Adjustment 63,710 .
13 13  Staff Adjustment 657,081 -
14 14  SGR Adjustment 289,374 (722,977) ¢
15 Total $. 39,627,418 $ {40,203,516) .
16 Total, without Income Tax
17 GRANDTOTAL _§ {676088)
APPENDIX 1
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Schedule 5.1 Capltal Structure
Mississipp! RRA Filing
Page 16 of 16

CenterPalnt Ensrgy
Misslssippl Division
CAPITAL STRUCTURE
For tha Test Yoar Endod December 31, 2020

Al (81 [c1 [D] (E] [F]
Income Tax Woeighted Cost of
L.Ine Capltalization Welghted Cost Gross-up Capltal With
No. Description Ratlos . Cost of Capltal of Capltal Factor Source Income Tax

{  Allowed Return on Equity besed on RRA Tarlff, if above the AR

1 Long Term Debt 50.00% 4.2819% 2.1410% 1.0000 2.1410%
Equity:

2 Common Stock 50.00% 10.314% «5.1669% 1.3324 3.1 6.8711%

3 Total 100.00% 7.2978% 9.0121%

il Allowed Return on Equity based on RRA Tarlff, if below the AR

1 Long Term Debt 50.00% 4.2818% 2.1410% 1.0000 2.1410%
Equity:

2 Common Stock 50.00% 9.614% 4,9069% 1.3324 3.1 6.5380%

3 Total 100.00% 7.0479% 8.6790%

Il Calculation of Earned Return on Equity (ER)

1 Long Term Debt 60.00% 42818% 2,1410% 1.0000 2.1410%
Equity:
2  Common Stack : 50.00% I T460%. | 3.7470% 1.3324 © 341 4.8926%
v
3  Total 100.00% 5.8880% 32,36 7.1336%

v Equals total operating income, with adjustments / total rate base

APPENDIX 1
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Schedule 10.1 Calculalion of RRA Plan - Increases for Tarlff
Misslssipp! RRA Filing

Page 16 of 18
CanterPoint Enorgy
Mississlpp! Divislon '
CALCULATION OF RRA PLAN - INCREASES FOR TARIFF
Test Year Ended December 31, 2020
Al [8] ] [0} [€] [F]=[B] +[C] +
[0] + [E]
Largs Voluma
Multl-Unit Rate Schedute
High Rise 48 and
Rata Transportstion
Line Resldential Rata Commerclal Rate Scheduls Service Rate
_No. Schedule 68 Scheduls 69 70 Schedule MT-E Total Source
1 2020 Test Year $ 2,005,114 $ 563,449 $ - $ 324,230 $ 2,802,793 KR |
2 50% In Monthly Customer Charge (Line 1 x 50%) $ 1,047,557 3 281,725 $ . $ 162,445 $ 1,491,397
3 #ofBills 1,428,971 146,835 - 7286
4 Increase per bili (Line 2/ Line 3) 3 0.7300 s 1.8200 s . $ 229500 ’
=S40
6  Effeclive Increass - Customer Charge (LIna 3 x Line 4) $ 1,043,449 S 281,923 $ - $ 162,114 § 1,487,186
Remalning Customer Charga Amount to be Collecled through 1st
6 Block (LIne 2 - Line 5) $ 4,408 13 (198) $ . $ 1
7  50% In Commodiliy Rate of 1sl Block (Line 1 - Line 2 + Lina 8) $ 1,051,685 S 281,526 $ . $ 162,116 ’ $ 1,495,607
8 Applicable Ccf in 18! Block 54,079,435 16,867,844 $ . 6,097,783
9 Increase par Ccf In 1st Black (Line 7 / Line 8) $ 0.0195 . $ 0.0167 $ - 3 0.0266 , * -
10 Effective Increass - 1st 8lock (Line 8 x Line 9) 8 1,054,548 $ 281,693 $ . $ 162,201 $ 1,488,443
11 Total Revenue incressa Proof (Line § + Line 10) $ 2,097,688 $ $63,616 $ . $ 324,315 $ 2,985,620
12  Excess / (Deficient) Revenus (Line 11 « Line 1) $ 2,584 $. 167 $ . $ 85 $ 2,838
* MT-6 volumetric charge for cust s aking lransportation servica Is billed In MMBtY. The velumelric Increase for thesa customers Is $0,2603 par MMBlu,
.
¥
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