FILED

02/15/2012
2010-UA-279
BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSISSIPPI
MISSISSIPPI POWER COMPANY DOCKET NO. 2010-UA-279

EC-120-0097-00

IN RE: PETITION OF MISSISSIPPI POWER COMPANY FOR A CERTIFICATE OF
PUBLIC CONVENIENCE AND NECESSITY AUTHORIZING THE ACQUISITION,
CONSTRUCTION, AND OPERATION OF AN ENVIRONMENTAL CONTROL
EQUIPMENT AND RELATED FACILITIES ON THE VICTOR J. DANIEL
ELECTRIC GENERATING FACILITY IN JACKSON COUNTY, MISSISSIPP1

ENTEGRA POWER GROUP LLC’s
MOTION TO INTERVENE

COMES NOW Entegra Power Group LLC (“Entegra™), pursuant to Rule 6.121 of
the Mississippi Public Service Commission’s (“Commission”) Public Utilities Rules of
Practice and Procedure (“Procedural Rules™), and files this Motion to Intervene in the
above styled and numbered Docket and hereby requests an order from the Commission
allowing Entegra to intervene as a party in this Docket, and accepting for filing in this
proceeding the attached testimony submitted on behalf of Entegra. Entegra’s Motion to
Intervene is being filed more than 20 days from publication of the proceeding, and thus
also seeks authorization for late intervention pursuant to Section 5 of Rule 6.121. In

support of its Motion to Intervene, Entegra respectfully submits the following:
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Entegra is a Delaware limited liability company with its principal place of
business in Tampa, Florida. Entegra is the parent company of Union Power Partners,
L.P. (“UPP”). UPP owns and operates a natural gas-fired, combined-cycle generating
facility with an installed capacity of approximately 2,152 MW located in El Dorado,
Arkansas.

2.

On July 26, 2010, Mississippi Power Company (“MPC”) filed a petition with the
Commission requesting issuance of a certificate of public convenience and necessity as
authorization to install certain environmental pollutidn control equipment on Plant Daniel
Units 1 and 2, located in Jackson County, Mississippi. The environmental control
equipment is a wet flue gas desulfurization system, and the project is referred to by MPC
as the Scrubber Project. MPC’s portion of the cost of the Scrubber Project would be
approximately $313 million. MPC advises that the Scrubber Project is the first of several
environmental projects that will be required for Plant Daniel to comply with anticipated
new environmental regulations, The Plant Daniel Units 1 and 2 were constructed more
than 30 years ago - - Unit | went into service in 1977 and Unit 2 went info service in
1981.

3.

MPC submits in its filing that one of the justifications for the Scrubber Project is
that it will allow MPC to maintain fuel diversity to provide protection against the risk of
high natural gas prices.

4,
In light of the recent dramatic drop in natural gas prices, Intervenor Sierra Club

filed a motion on October 25, 2011, seeking to re-open the record to allow additional
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testimony and evidence, regarding natural gas prices, the state of regulation, whether
retaining the coal fired power capacity at Plant Daniel is the best choice for the ratepayer,
and other factors affecting this decision.

5.

On January 11, 2012, the Commission issued an Order granting Sierra Club’s
Motion, finding Sierra’s Motion to be well-taken. The Commission Order states that the
parties shall have until February 15, 2012 to file additional testimony and evidence
regarding natural gas prices, the state of regulation, whether retaining the coal-fired
power capacity at Plant Daniel is in the public interest and other factors affecting this

decision.
6.

As an independent power producer capable of providing capacity and energy to
MPC, Entegra has a substantial interest relating to the outcome of this proceeding and is
so situated that the disposition of this proceeding may as a practical matter impair or
impede Entegra’s ability to protect its interest,

7.

Entegra is both a “competitive generator in the wholesale market” and an
“independent third party” power supply alternative to the Scrubber Project. The interests
of Entegra in this proceeding cannot be adequately represented by any other party.

8.

Entegra seeks to intervene, and have the opportunity to provide testimony by
February 15, 2012 in this proceeding as allowed by the Commission’s Order issued
January 11, 2012, Entegra accepts the record of the proceeding developed prior to its

intervention.
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9.

Good cause exists for Entegra’s request for late intervention in the proceeding
given that the Commission has reopened the record to request additional testimony, and
also given that Entegra is an independent power producer capable of providing input to
the Commission on natural gas prices and options available to the Commission to
evaluate competitive alternatives available in the wholesale market from low cost natural
gas-fired generation as an alternative to spending $313 million on pollution controls for
the 30 year old, coal-fired Plant Daniel Units 1 and 2.

10.

A copy of the testimony that Entegra proposes to file in this proceeding if granted

authority for late intervention is attached hereto - - Direct Testimony of Rebecca E.

Turner on behalf of Entegra.

11.

Service on Entegra in this proceeding should be made to the following:

Rebecca E. Turner Brad Pigott
Vice President PIGOTT REEVES JOHNSON
Regulatory Affairs and Market Design Post Office Box 22725
Entegra Power Group LLC Jackson, Mississippi 39225-2725
100 South Ashley Drive, Suite 1400 Telephone: (601) 354-2121
Tampa, FL 33602 Fax: (601) 354-7854
rturner{@entegrapower,com bpiggott{@prilawyers.com

Randy Young (La. Bar Roll #21958)

KEAN MILLER LLP

II City Plaza

400 Convention Sireet, Suite 700 (70802)

Post Office Box 3513

Baton Rouge, LA 70821
Phone: 225.387.0999

Fax: 225.388.9133
randy.young(@keanmiller.com
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WHEREFORE, PREMISES CONSIDERED, Entegra prays that the Commission
will enter its order, pursuant to RP 6.121 of the Procedural Rules, granting it leave to
intervene as a party and to fully participate as a party in this Docket, and accepting for
filing in this proceeding the attached Direct Testimony of Rebecca E. Turner on behalf of

Entegra.

This 14™ day of February, 2012,

Respectfully submitted,

ENTEGRA POWER GROUP LLLC

Kobisoen & Sosee

Rebecea E, Turner

Vice President

Regulatory Affairs and Market Design
Entegra Power Group LLC

100 South Ashley Drive, Suite 1400
Tampa, FL 33602

Phone: (813) 301-4925

Fax: (813) 301-4992
rturner@entegrapower.com
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STATE OF LOUISIANA

PARISH OF EAST BATON ROUGE

Personally appeared before me, the undersigned authority in and for the
jurisdiction aforesaid, REBECCA E. TURNER, who after being by me first duly sworn
stated that she is the Vice President of Regulatory Affairs and Market Design for Entegra
Power Group LLC, and that as such is fully authorized to make this affidavit; and further
stated that the matters and things contained in the foregoing Motion to Intervene are true,
accurate, and correct as therein set forth to the best of her knowledge, information, and

belief.
Z @Mﬁ— C{ \/,éz{,ﬂhﬂ_

Rebecca E. Turner

Vice President

Regulatory Affairs and Market Design
Entegra Power Group LLC

SWORN AND SUBSCRIBED before me, this the 14" day of February, 2012

/%/2::/?

" Nothry Public *

My Commission Expires:

st
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RULE 6.111 CERTIFICATE OF SERVICE

I, Rebecca E. Turner, Vice President, Regulatory Affairs and Market Design,
Entegra Power Group LLC, hereby certify that in compliance with Rules 6.112 and 6.122
of the Public Utilities Rules of Practice and Procedure of the Mississippi Public Service
Commission, I have served and filed an electronic copy of Entegra Power Group LLC’s

Motion to Intervene via E-file to:

efile.psc@psc.state.ms.us

and that I have transmitted via electronic and U.S. Mail, postage prepaid, twelve (12)

copies of said filing to:

Brian Ray

Mississippi Public Service Commission

P.O.Box 1174
Jackson, MS 39201
brian.ray{ipsc.state. ms.us

and that I have transmitted via electronic mail and/or U.S. Mail a true and correct copy of

said filing to:

Ben . Stone

Tim A, Ford

Ricky J. Cox

Teo E. Manuel

Balch & Bingham, LLP
P, O.Box 130
Gulfport, MS 39501
bstene(@balch.com
tford@balch.com

Imanuel@balch.com
reox@baleh,.com

Brian D. Useforge
Migssissippi Power Company
P. 0. Box 4079

Gulfport, MS 39502
bdusefor@southernco.com

Nathan Brown

Christa Rouse Bishap

South Mississippi Electric Power Association
P. 0. Box 15849

Hattiesburg, MS 39404-58949
nbrown@smepa.com

cbishop@smepa,com

Mark Legett

Mississippi Poultry Association, Inc.
110 Airport Road South, Suite C
Pearl, MS 39208

283076%9-1

George Fleming, General Counsel
Robert G. Waites, Executive Director
Chad J. Reynolds

Chris Garbagz

Missy Zebert

Mississippi Public Utilities Staff

P. 0. Box 1174 Jackson, M3 39215-1174
george, fleming@psc.state.ms.ug
bobby. waites@psc.state. ms.us
chad.reynolds@psc.state.ms.us
c.garbacz@psc.state.ms.us
missy.zebert(@pse.state.ms.us

Robert B. Wiygul

Waltzer & Associafes

1011 Iberville Drive
QOcean Springs, MS 39564
robert@waltzerlaw.com

Brad Pigott

Barbara Teel

PIGOTT REEVES JOHNSON
Post Office Box 22725

Jackson, Mississippi 39225-2725
bpigoti@prilawyers.com
bieel@prilawyers.com
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Singing River EPA South Mississippi EPA
c/o H. Lee Hedegaard ¢/o James N. Compton
P. G. Box 767 P. 0. Box 15849
Lucedale, MS 39452 Hattiesburg, MS 39401
Coast EPA
¢/0 Robert Occhi
P. 0. Box 2430

Bay St, Louis, MS 39521

and that, in the filing and service, I have complied with the Public Utilities Rules of
Practice and Procedure of the Mississippi Public Service Commission and Public Utilities

Staff .
Thls/ dayof ’L\@ém@ ,2012
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSISSIPPI
MISSISSIPPI POWER COMPANY DOCKET NO. 2009-UA-14

EC-120-0097-00

IN RE: PETITION OF MISSISSIPPI POWER COMPANY FOR A CERTIFICATE OF
PUBLIC CONVENIENCE AND NECESSITY AUTHORIZING THE ACQUISITION,
CONSTRUCTION, AND OPERATION OF AN ELECTRIC GENERATING PLANT,
ASSQCIATED TRANSMISSION FACILITIES, ASSOCIATED GAS PIPELINE
FACILITIES, ASSOCTATED RIGHTS-OF-WAY, AND RELATED FACILITIES IN
KEMPER, LAUDERDALE, CLARKE, AND JASPER COUNTIES, MISSISSIPPI

ORDER GRANTING MOTION TO INTERVENE

Entegra Power Group LLC has filed a Motion to Intervene in the above styled and
numbered docket.

The Mississippi Public Service Commission has considered the Motion and is of
the opinion that Entegra Power Group LLC should be allowed to intervene and
participate in this Docket.

IT IS THEREFORE, ORDERED, that Entegra Power Group LLC is hereby
allowed to intervene as a party and to fully participate in this Docket, and the Direct
Testimony of Rebecca E. Turner on behalf of Entegra is accepted for filing in this
proceeding.

So ordered by the Commission this the day of February, 2012,

Brian U, Ray, Executive Secretary
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSISSIPPI
MISSISSIPPT POWER COMPANY DOCKET NO. 2010-UA-279 - .

EC-120-0097-00 |

IN RE: PETITION OF MISSISSIPPI POWER COMPANY FOR A CERTIFICATE OF
PUBLIC CONVENIENCE AND NECESSITY AUTHORIZING THE ACQUISITION,
CONSTRUCTION, AND OPERATION OF AN ENVIRONMENTAL CONTROL
EQUIPMENT AND RELATED FACILITIES ON THE VICTOR J. DANIEL
ELECTRIC GENERATING FACILITY IN JACKSON COUNTY, MISSISSIPPI

DIRECT TESTIMONY OF REBECCA E. TURNER g
ON BEHALF OF ENTEGRA POWER GROUP LLC

Q. Please state your name, business address, and telephone number.
My name is Rebecca E. Turner. My business address is 100 South Ashley Drive,

Suite 1400, Tampa, Florida 33602. My telephone number is 813- 301-4925,

Q. By whom are you employed and in what capacity?
[ am the Vice President of Regulatory and Market Design for Entegra Power

Group LLC (“Entegra”).

Q. Please describe your education and professional experience.
I have over 20 years of experience in the energy business, on both the regulated

and unregulated side. My current responsibilities at Entegra include managing the
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company’s state and federal regulatory and lobbying activities as well as
transmission planning for the company’s two generating assets, Gila River and
Union Power, As part of my responsibilities, T endeavor to remain apprised of
market opportunities for Entegra’s gas-fired generating resources as well as the
market price for natural gas. Prior to my current role at Entegra, T was
responsible for the company’s energy management services, which included
forecasting and market analysis for Entegra’s generating assets, My prior
experience on the regulated side of the energy business included 12 years with
TECO Energy’s regulated electric company, Tampa Electric Company (“Tampa
Electric”). During my employment with Tampa Electric, I gained a wide range of
experience in a number of areas including generation planning, dispatch and
energy control, transmission planning, and relaying and control syste'ms. 1
received my Bachelor’s of Science Degree in Electrical Engineering from the
University of South Florida and my Master’s of Science Degree in Electrical
Engineering from the Georgia Institute of Technology, with my Master’s program

emphasis in Power Engineering and Control Systems.

Q. Have you testified previously before the Mississippi Public Service
Commission (“Commission”)?

A, Yes; I presented testimony on behalf of Entegra in Docket No, 2008-AD-158 and

in Docket No. 2009-UA-14,

On whose behalf are you testifying in this proceeding?

Entegra.
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Q. Please provide some background on Entegra.

Entegra is the parent company of Union Power Partners, L.P. (“Union”), which ;
owns and operates a natural gas fired, combined-cycle gas turbine (“CCGT™)
generating facility located approximately 6 miles northeast of the city of El
Dorado in the county of Union, Arkansas, in the south central part of the state.
The Union Plant has an installed capacity of approximately 2,152 MW, is fully
capable of providing capacity and energy for sale in Mississippi, and has provided
short-term firm capacity and energy to the South Mississippi Electric Power

Association.

On what subject are you presenting testimony?

My testimony provides information to the Commission on historical and forecast
natural gas prices and options to evaluate competitive alternatives available in the
wholesale market from low cost natural gas-fired generation as an alternative to
spending $313 million on pollution controls for the 30 year old, coal-fired Plant

Daniel Units 1 and 2.

What testimony do you submit regarding natural gas prices?

MPC cites in its filing that one of the justifications for the Scrubber Project is that
it will allow MPC to maintain fuel diversity to provide protection against the risk
of high natural gas prices. Currently, natural gas prices are at historic lows, with
the average Henry Hub, Louisiana On-Shore South price for January, 2012 at
$2.70 per mmbtu. Natural gas forecasts have been low for the past several years

and remain low into the foreseeable future according to NYMEX historical and
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forward price data. I have attached summaries of recent and forward NYMEX

data to illustrate recent and forward natural gas pricing.

Q. What testimony do you submit regarding options to evaluate competitive
alternatives available in the wholesale market from low cost natural gas-
fired generation?

A, As an independent power producer capable of providing capacity and energy
from the UPP power plant to MPC, Entegra believes that it can provide MPC
with a more economical alternative to its Scrubber Project, For MPC to truly vet
viable alternatives to its Scrubber Project, it should conduct a market solicitation
for replacement capacity and energy as soon as possible. The results of the
market solicitation should be compared to the current economics of the Scrubber

Project to determine if this project is in the best interest of MPC’s ratepayers.
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSISSIPPI
MISSISSIPPI POWER COMPANY DOCKET NO. 2010-UA-279

EC-120-0097-00

IN RE: PETITION OF MISSISSIPPI POWER COMPANY FOR A CERTIFICATE OF
PUBLIC CONVENIENCE AND NECESSITY AUTHORIZING THE ACQUISITION,
CONSTRUCTION, AND OPERATION OF AN ENVIRONMENTAL CONTROL
EQUIPMENT AND RELATED FACILITIES ON THE VICTOR J. DANIEL
ELECTRIC GENERATING FACILITY IN JACKSON COUNTY, MISSISSIPPI
STATE OF LOUISIANA

PARISH OF EAST BATON ROUGE

AFFIDAVIT OF REBECCA E. TURNER

Personally appeared before me, the undersigned authority in and for the
jurisdiction aforesaid, Rebecca E. Turner, who after being by me first duly sworn stated
that she is the Vice President Regulatory Affairs and Market Design for Entegra Power
Group LLC, having its ptincipal place of business at 100 S. Ashley Drive, Suite 1400,
Tampa, Florida 33602, and that as such is fully authorized to make this affidavit; and
further stated that the matters and things contained in the foregoing Direct Testimony of
Rebecea E. Turner on behalf of Entegra Power Group LLC, which was prepared in

written form for introduction into evidence in Mississippi Public Service Comrmission
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Docket No. 2010-UA-279, are true, accurate, and correct as therein sef forth to the best of

her knowledge, information, and belief.

Ot ore & T

Rebecca E. Turner
Vice President of Regulatory and Market Design

Fntegra Power Group LLC
Sworn and subscribed bet%is}mday of February, 2012.
e
Wotary Pubic
My commission expires:
Jor f
ARG
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RULE 6.111 CERTIFICATE OF SERVICE

I, Rebecca E. Turner, Vice President, Regulatory Affairs and Market Design for
Entegra Power Group LI.C, hereby certify that in compliance with Rules 6,112 and 6.122
of the Public Utilities Rules of Practice and Procedure of the Mississippi Public Service
Commission, | have served and filed an electronic copy of the Direct Testimony of

Rebecca E, Turner via E-file to:

efile.psci@psc.state.ms.us

and that I have transmitted via electronic and U.S. Mail, postage prepaid, twelve (12)

copies of said filing to:

Brian Ray

Mississippi Public Service Commission

P. 0. Box 1174
Jackson, MS 39201
brian.rayv(@psc.state.ms.us

and that I have transmitted via electronic mail and U.S. Mail a true and correct copy of

said filing to:

Ben H. Stone

Tim A. Ford

Ricky J. Cox

Leo E. Manuel

Balch & Bingham, LL.P
P, 0. Box 130
Gulfport, MS 39501
bstone@balch.com
tford@balch.com

Imanuel{@balch.com

rcox@balch.com

Brian D. Useforge
Mississippi Power Company
P. Q. Box 4079

Gulfport, MS 39502
bduseforisouthernco.com

Nathan Brown

Christa Rouse Bishop

South Mississippi Electric Power Assoclation
P, 0. Box 15849

Hattiesburg, MS 39404-58949
nbrown(@smepa.com

chishop@lsmepa.com

Mark Legett

Mississippi Poultry Association, Inc,
110 Airport Road South, Suite C
Pearl, MS 39208

2831827-1

George Fleming, General Counsel
Robert G, Waites, Executive Director
Chad J. Reynolds

Chris Garbacz

Missy Zebert

Mississippi Public Utilities Staff

P. O. Box 1174 Jackson, MS 39215-1174
georee. fleming@psc.state, ms.us
bobbv.waites(@psc.state.ms.us
chad.reynolds@psc.state.ms.us
c.parbacz{@pse,state.ms.us
missy.zebert@psc.state.ms.us

Robert B, Wiygul

Walizer & Associates

1011 Iberville Drive
Ocean Springs, MS 39564
robert@waltzerlaw .com

Brad Pigott

Barbara Teel

PIGOTT REEVES JOHNSON
Post Office Box 22725

Jackson, Mississippi 39225-2723
bpigott@prilawyers.com
bteel@prilawyers.com
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Singing River EPA
¢/o H. Lee Hedegaard
P. 0. Box 767
Lucedale, MS 39452

Coast EPA
¢/0 Robert Occhi
P. O. Box 2430

Bay St. Louis, MS 39521
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South Mississippi EPA
¢/o James N. Compton
P. O. Box 15849
Hattlesburg, MS 39401

and that, in the filing and service, I have complied with the Public Utilities Rules of
Practice and Procedure of the Mississippi Public Service Commission and Public Utilities

Staff . , ;
Th1s/ day of fw7 , 242

2831827-1
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