
BEFORE THE
MISSISSIPPI PUBLIC SERVICE COMMISSION

JACKSON, MISSISSIPPI

MISSISSIPPI PUBLIC SERVICE COMMISSION

DOCKET NO. 2010-AD-2

IN RE: PROPOSAL OF THE MISSISSIPPI PUBLIC SERVICE COMMISSION
TO POSSIBLY AMEND CERTAIN RULES AND REGULATIONS
GOVERNING PUBLIC UTILITY SERVICE

FINAL ORDER ADOPTING RULE

COMES NOW, the Mississippi Public Service Commission ("Commission") and issues

this Final Order, adding a new rule, Rule 29, to the Public Utilities Rules of Practice and

Procedure ("Rules") related to Conservation and Energy Efficiency Programs. Pursuant to the

Mississippi Public Utility Act (the "Act"),' the Commission hereby adopts the attached Rule. A

copy of the rule change is attached to this Order in a red-lined format and a complete copy of the

Rules are available for review in the Office of the Executive Secretary at the Woolfolk State

Office Building, Suite 201-A, 501 N. West Street, Jackson, Mississippi, 39201.

On January 15, 2010, the Commission issued an Order Establishing Docket in this matter.

Notice was published according to applicable law and was filed with the Secretary of State in

accordance with the Mississippi Administrative Procedures Act, Miss. Code Ann. §§25-43-1.101

et seq. Numerous parties have intervened and filed comments in this docket. A Public Hearing

on the matter was held on November 15, 2012. The Commission also accepted comments during

a public in hearing held on June 4, 2013. Having considered the Comments filed and the

* Miss. Code Ann. §§77-3-1et seq. (2013)
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testimony presented at the hearing, the Commission finds that the attached version of Rule 29

should be adopted as the Commission's final rule.

When it adopted the Act, the legislature sought "[tjo promote adequate, reliable and

economical utility service" and to "avoid[] wastef'ul, uneconomic and inefficient uses of

energy."' It required all public utilities to "furnish adequate, efcient and reasonable service."'

To further these objectives, the legislature entrusted the power to regulate Mississippi's public

utilities to this Commission,4and empowered it to adopt all reasonable rules and regulations that

it finds necessary to implement the Act's various provisions." Rule 29 was developed exactly

with these objectives in mind. Its purpose is to promote the efficient use of electricity and natural

gas by implementing energy efficiency programs and standards in Mississippi. It does not set the

price at which utilities must provide their services to their customers,' and as such, is not a "rate"

as defmed in the Act.' For example, the Rule does not establish a rate for the sale and/or

distribution of electricity or gas.

The Commission requests the assistance of the Mississippi Public Utility Staff in

establishing recommended energy savings targets for use in Comprehensive Portfolio Plans as

referenced in Section 106 of the Rule.

IT IS, THEREFORE, ORDERED, that the attached Rule 29 is hereby adopted. The

amendments are within the scope of the original Notice of Proposed Rule adoption, and

therefore, provide fair warning as to the contents. This Rule shall be included in the next bound

a Miss. Code Ann. §77-3-2(c), (d) (2013).' §77-3-33(2) (2013) (emphasis added).
4 §77-3-2(2).
' §77-3-45.
6 The Rule allows rate regulated utilities the option to recover potential costs of implementation througha separate
rider. If a utility chooses to recover energy efficiency program costs through a rider, it must file an Energy
Efficiency Cost Rate ("EECR") for Commission review and approval. The Rule allows but does not require utilities
to recover energy efficiency costs through a rider.
7 See Miss. Code Ann. §77-3-3(e) (2013).
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publication of the Public Utilities Rules of Practice and Procedure and numbered sequentially in

accordance with the requirements of the Administrative Procedures Act.

The Executive Secretary is directed to transmit a copy of this Final Order to the Secretary

of State's Office in accordance with the Mississippi Administrative Procedures Act, Miss. Code

Ann. §§25-43-1.101et seq. The Executive Secretary is also directed to transmit a copy of this

Final Order to all intervenors and any other parties of interest identified as well as publish the

same according to applicable law.

IT IS FURTHER ORDERED, that all electric and gas utilities must file an Annual Report

addressing performance of all approved energy efficiency programs every year by May 1".

Covered utilities are required to keep records on all approved energy efficiency programs in

sufficient detail to permit a thorough audit and evaluation of all program cost and program

performance. Such records are subject to inspection by the Commission at all times." As with all

Commission-administered statutes, rules and regulations, compliance with Rule 29 is a

continuing burden placed on all covered utilities, and as such, a continuing matter of inquiry

before the Commission.

IT IS FURTHER ORDERED, that this Order shall become effective upon issuance and

shall be deemed issued on the day it is served upon the intervening parties of record by the

Executive Secretary of this Commission who shall note the service date in the file of this Docket.

" While the Rule itself explicitly grants the Commission the power to inspect all records of energy efficiency
programs, the Act expressly grants the Commission access to and the right to inspect all utility accounts, records,
memoranda and property. Miss. Code Ann. §77-3-79 (2013).
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Commissioner Leonard Bentz voted ; Connnissioner Brandon Presley voted

Commissioner Lynn Posey voted ,4(

Dated, this the ay of July 2013.

SER Leon enti Chairman

Lynn osey, Vice- Chairman

ran n Presley, ommissioner

A · opy

'
. af

utive Secretary
Effective this the // day of ) 2013.
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Chapter 29 CONSERVATION AND ENERGY EFFICIENCY
PROGRAMS

Rule 29

100 Purpose
TheCommissionhasdevelopedthesemiestoimplemettenergyelfaciocyprogramsandstandardsin
Mississippi.Therulesapplybolhtoelectricandnaturalgasservicepovidas subjecttothejurisdictionofthe
MississippiPublicServioCommission.The rulesdefine"QuickStart"toencouragetheeady
implemenlationofenergyefficiocyprogmmsandtoprovideexpuienceanwhidiMississippi'sservice
providersandtheCommisslancanbuildComprehemivePartf'olios-lang-teunenergyefIicimeyprograna
TherulesalsodefinetheelemenisofCamprehensivePattfolios.

101 Definitions
i Administrator - The entity,which may bethe serviceprovider,responsibleforcreatingand

managinganenergyefficiencyprogram orportfolio.
1 Best Practice-Anagxoachthaterperienceindicalesismoiceflectivestdelivorgaparticular

outcome (e.g., program design, implementation efficiency, cost effectiveness,EM&V)
thanotherapproaches.For thepurpose of thisrule,Best Practicesare energy efficiencyprograms,
measures,EM&V,and deemedsavingssuccessfullyimplernentedinotherjurisdictionsandadapted
forany economic,social,ordemographiccharacteristicsunique toMississippi.BestPmeticesare
idenlifiedbythe National Action Plan for Energy Efficiency(NAPEE), by similar national
organi2ations,and byutilitieswith significantlong-tennenergyefEciencyexperience.

3_. ComprehensivePortfolio-- A collectionof energyelf1ciencyprogmmsthat,when takentogether,
pmvideappopriate organizationallesourcesincludingfmancial,technical,oubeadi,marketing,
serviceproviderinfrastructure,tminingandeducationsupportsufficientto achievewidespread
implementationof alltypesof significantcost<ffective energy<fficiencyimprovementsinall
categoriesof tetail customers,

i Cost-effective- A standardusedtodescribeanet-beneficialresultforprogramstobe
implonad, delenninedthroughaproœssthetinclixksa ieview ofielevantcost-benefit tests.A Cost-
effectiveprogram would beonethatcanprovideaggregate ratepayerbenefitsforamajorityof
utilitycustomets.

i DeemedSavings-Predelmnined, validatedestimatmofangyand/ordanandsavings
attributable to particular energyefficiency measures, based upon oginoringælculations,
baselinestudies,teasonable assumpliansalxfarequience.Deemedsavingsvaluesmustberevised
periodicallytoreflectnewlechnologies;new federal·stateorlocalpoliciesandcodes;and additional
experience.

i EnergyEfficiency-Reducing therateatwhicherugy isusal byaluipmentand/orprocesseswhile
maintaining or improvingthecustomer's existinglevelof comfortandend-usefunctionality.
Suchreductionsmay be achieved by substitutingmoreadvancedtechnologyorby reorganizing
theprocess to reduce wasle heat,reducewaste cooling,orimprovethethermalpropertiesofa
building.Energyefficiencyalso includesthereductionofenergythroughbehavior-basedprograms
thatmay reduce capacitybuthavelittletono associatedenergy savingssuch as loadcontroland
dynamicpricing(time-of-use,criticalpeak pricing,peak timesrebates,etc.),typicallyknownas
demandresponse.

L Energy Efficiency Savings-Energy (kWh, therms)and/o capacity(kW)savings
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deterninedby comparing measured energyuse beforeand afler impletnentationofan energy
efficiencymeasure orbyrefeænce toa setofDeemedSavingsapprovedbytheCarntnission.

8. Evaluation,Measurement, and Verification(EM&V)- Studiesandactivitiesperfornedio
estimatesavingsand othereffectsfmtnenergyefficiencyprogmmsandmostum

9_. Measure-The equipment,malerialsatxl/orpracticesthat,whenputintouseatacustomersite,æsult

inameasurable and verifiableæductionin eitherpurchasedenergyonsumplian;meastuedenergy
orpeakdemand;orboth.

& Portfolio-The entiregroupofptogramsoffixedbyanAdministralor.
RProgram-Apartiolarerutgyeflicierryservicearsetofsuviœsdireeledtoaparticular

Polan
12.Program Year - The yearinwhichpiogramsareadministeædanddelivered.For thepurposes

of planning and reporting, a Program Year shall be considered a calendaryear,January I
tluoughDecember31.

13.QuickStart -A portfolio of energy efEciencyprograms selected fromprograms thathave
beenwidelyimplernentedinotirrjurisdictionsandcanprovideaggregaleratepayerbenefitsto a
majority of utility customers.Theseprogramscanbe implementedmore quicklyin
Mississippibecausetheyarealreadywell-defined,have well-established track records,
and require fewer showings to the Commission.

102 Administration and Implementation of Energy Efficiency Programs
1. FilingforCommissionApprovals

& QuickStartPlans-Facheledricandnatumlgasutilityservingmorethan25,000customers
(meters)and subjectio thejurisdictionof theCommissionshallfilewith theCommissionforits
approvala QuickStartPlanforenergyefficiencypograms foritsserviceterritory.ThesePlans
shallbefilednotlaterthansix(6)months followingtheorda·adoptingthisRule.Utilitiessaving
25,000cuslomers(meters)or fewerareexempt fiomfilingQuickStartPlans.

& ComprehensivePortfolioPlans- By thelalerof36monthsforn thedateoftheCommission's
alderapprovingitsQuickStartPlanornine (9)monthsfollowingtheCatumission'sapprovalofthe
specificnumericalenagy savingtargetsforprogramsinComprehemivePortfolioPlans,each
electricandgasutilityshallElea ComprehensivePortfolioPlanof energyefficiencyprograms.
Utilitiesserving25,000ar fewercuslamas (melers)arenotexemptfromthisfilingandshallsubmit
descriptionsof energy efEciencyprograms that are economicallyfeasibleto implementfor
theirorganization'ssize.

c. Approval-A program,portfolio,orplanfiledundertheserules shallnot be implanented
untila Commissionorderisissualexpitsslyapprovingtheprogram,pattfolio,orplan.The
Commissionshallestablishaproceduralscheduleforthereviewofeachprogram,portfolio,orplan
filing.

2. Waivers
FXempliamfromthmerulesmaybegranledbytheComminaninacœrdanœwilhtleCmimisiorisRules
ofPtoliceandPicoedure.NothingintheserulesshallprecludetheCommissionfrommodifyingtheserules
onitsowninitiativeorinresponsetoaparty'smotionandafternoticeandhearing.

2
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103 QuickStart Plan Filing Requirements

1. Serviceprovidersshallproposegeneralpogram designs,specificpograms, and specific
measuresand mayproposeprogramsand/ormeasuresinanycombination.TheobjecliveofQuick
Startshallbe•a)thedevelopmentofinereasxiutilityprograrncapabilitiesand inflastructure;b) the
expansionof energyefficiency expertise throughoutlvlississippi;c)the identificationoflocally
successful(andunsuccessful)energyefficiencyprogramdeliverystrategies;andd)theinitial
deliveryof energysavingsbenefitstoa sizablecmss sectionofutilitycustorners.

QuickStartPlansshallincludeenergyefficiencyprogtamsdesignedtocoverthepartialyearremaining
fromthedaleoftheCommissiadsalder apptovingthePlanplustwosucœssivefullProgtamYears.
QuickStartPlansmayalsoincludeadditionalpograms tobeimplemmlalinthefirstand/orsecondfull
ProgratnYear.QuickSlartPlansshallincludeenergyefficiencyprogramsthataddressalleustomer
classes.

2_ Energy Efliciency Programs in QuickStart
Energyefficiencyprogramsshouldbecapableofbeingimplemmledwithinsix(6)monthsof Plan
approval.

All QuickStartprogramsshall be basedontechnologieswhich are commercially available.As
appropriate,QuickStartprogramsshallbecoordinatedwithandnot duplicaterelatedprograms
fundalthroughothersources.

Programs filedbynaturalgasandelectricutilitiesshallcomplywith the standardsandrules
reganlingpromotionalpractices as setforthby CommissionOrderin Docket1994-UA-115.

QuickStartbudgetsshallbe targetedto programs thathavebeendemonstratedto provide
mergyand/ordernandreduelionsfartheapplicableprograrntimeperiodsistherthantoa largernumber
ofsmallerprogramswithminimalimpacts

Utilitiesshall fileenergy efficiency programsdevelopingindividualprograms,but are not
limitedto, fromthefollowinggenerallistof categories:

a CmtomerEdwation--This would includethe education of customerson energyelliciency

andcormvalian.Itshould,tothegiedestextentpossible,beaœnsistot slaiewidegroupofmessagesIt

shoulditx:1ucka rulionof buildersarrlequiµnentinslallers.The messagesshouldencouragethe

efficientuse of electricityandgas.The messagesshouldincreaseawarenessofopportunitiesto

useelectricityand naturalgasmoreefficiently.Thiscategoryofptogramswouldapplytoall

custamerclasses.

A EnergyAudits and Evaluations LeadingtoSavings- This would include home and

commercialenergyauditsandauditsof commercialand industrialproœssesandequipment.The

auditsandevaluations would producerecommendationsforopportunitiesto implementsite-

specificefEciencyandconservationmeasures.Programs would be designedfor auditsto
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lead to savings results and could include cost-effective and economicallyjustified
customer incentives to encouragetheimplementationof site-specificmeasures A training

omponenttoincreasethenumberandqualityof auditorsmaybeneeded.Thiscategoryof

programswouldapplytoallcustomerclasses.

c. Inspection and Tune Up ofHeating and Air ConditioningSystems, or Retrofitof

Heating Ventilationand Air ConditioningSystems- This wouldbeapplicableto

æsidential, commercial,andindustrialsystems.This categoryofprogramswouldapplytoall

customerclasses.

d Lighting - Impoved lighlingforresidential,commercial,and indusliialcustomers.This

categoryofpogramswouldapplytoallcustomerclasses.

e. Appliances- Programsthatofferæbates orothe inontivesonhighofficiencyapplianceand

wakwithopstreamtradealliestoineteasethesalesoftheæpodtdsthroughthedistributionchain.

This categoryof programsmostoftenappliestoresidentialandsmallcommercialcustomers,

f Increased Deployment of Demand Response Programs - Suchprograms aheadyexist

inMissimippi.Thiswould lookforadditionalopportunitiestoofferdemandresponseprograms

includinginterruptibleservice,curtailmmtservice,off-peakserviœ,etc.Inthenearterm,this

categoryof programswouldapplytocommercialandindustrialcustomerclassesbutmay

eventuallyextodtoiesidolialcustomers.

g Weatherization and Whole-HomeRetrofits - Aresidential weatherizationor

comprehensiveretrofitpogram thatwouldbebasedsolelyonefficiencycriteriausing

establishedhomeassessmentprotocolsandoûm targetingleastefEcienthomesfust.This

categoryof progmmswould applyto theresidotial cuslomerclass.

A New Homes Program - Theseresidentialprogramsprovideincentivestobuildetswho

achieveapercenlageof erugy savingsagainstaprescribedslandard.

i Small Business, Commercial and Industrial Prescriptive Incentive Programs -

Theseprogramsoffera fixed-dollarincentiveformultipledefmedprescriptivemeasures (i.e.,

lighting,HVACreplacements,occupancysensors,motors,etc.).

j. SmallBusiness, Commercial and Industrial CustomIncentivePrograms - Inthese

programs,theAdministmtorworkswiththecustomertodevelopsile-specificenergyefficiency

measures,and theincentiveisbasedbothon theamountof energysavedandthetotalcostofthe

energyefficiencymeasures.
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k Small Business, Commercial and Industrial Retro-Commissioning - Existing

buildingsaæ comprehensivelyassessedand "tunedup" to optimizeenergyefEciencyintheir

operations.

3.QuickStart Plan Portfolio Description
Each QuickStartPlan filingshalladdressthefollowingportfolioelements:

a. DemonstrationthattheportfolioofQuickStartprogmtnsservesallcustomerclasses;
b. A QuickStartbudget;and
c. AnyadditionalsupportinginformationtheAdininistratormaypropose.

QuickStattPlaufilingsmay includea cost recoveryproposal tobe collected in an energy efEciencyrider (see

Section106).

Althoughestimatesof pogram costsmust be includedinproposals, QuickStartprograms are exernpt
fromthe æquirement to providecost-effectivenessshowingsunderthecost-benefittestsof Section 105.
Eslimatedenergyand detnandsavingsandanEM&VprogramshallbeincludedforallQuickStartprograms
excepta statewideeducaliauprogram.

4. QuickStart Plan Individual Program Descriptions
Each program in the QuickStart Plan should include the following general infornation:

a. A general descriptionoftheprogram andtheservicestobe provided;

b. Thetargetcustamerpopulationaddressedbytheprogmm;

c. The specific program objectives;

d. TheidentificationofthespecificEM&Vpocedures thatwillbeimplementedtodetermine

whethertheprograrnhasachieveditsslatedobjeelives·

e. Anticipatedimplementationbarriersandhowtheywill be addressed;

f. Anyproposedcustomerincentives;

g. Program's timeframeif theprogram termis limited;

h. Aplanforaddressingovœ-subscriptiantotheprogmmandavoidingdisruplivestopstartfunding

cycles;

i. Estimaledenergyandpeakdetrmlsavityarxithebasisfortinesavingsolimales,whichmayuse

DeemedSavings;

j. Estimatedprogram costs anditsproportionoftheQuickStattbudget;and

k. Any additionalinformationor analysestheserviœ pmvidermay popose.

5
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104 Comprehensive Portfolio Plan Filing Requirements
1. Serviceproviders shallpropose genemlprogmm designs,specificprogmms, and specificmesutes

axlmayproposeptogmmsand/arnmxes inanyœmbimlion. Allprogmms(design,implemmlation,
EM&V,etc.)shallbeguidedbyBestPla:tices.As appropriale,ComprehensivePorlfolioprogmms
shouldbecoordinatalwithandnotduplicaterelatedprogmmsfundedtinougholixr sources.

AllComprehensivePortfolioPlansshallincludeenergyefficiencyprogmms thataddressall
customerclasses.Plans shallcover at leastoneyearand may cover up tothreeyears.

Exceptforpilot or trialpograms, ComptelensivePortfoliobudgetsshouldbeappliedtoprograms
ofsulficientscaletoprovidemeaninglùlenergyand/ordemandredueliansfortheapplicablepogram
timeperiodsinsteadofto a largernumberof smallerprogramswithminimalimpacts.Exceptfor
pilotor trialprograms,technologiessuppattingenergyefficierryprogtamsshouldbeomrneteially
available.Programcostallocationsshouldfollow cost-causationprinciples- there shallbe no
cross subsidizalionbetweencuskxnerclasses.

2. Comprehensive Portfolio Description and Support
Program plansshallbe consistent withand reflect the effects of all energy efficiency programs
intheelectricutilitiesresourceplans or naturalgas utilitiespocurement plans.
Programs filedby natural gas and electricutilities shall comply with the standardsandrules
regarding promotional practices as setforthby CommissionOrder in Docket 1994-UA-115.

EachComprehensivePortfolioPlan filingshalladdressthefollowingportfolio-levelelements:

a. Demonstrationthatthescopeof the ComprehensivePortfblioPlanserves all cusionzr
classes·

b. A showingof poviding aggregateratepayerbenefitstothemajorityofratepayers;

c. Cost-benefitanalysis(seeSection105)listingtotalœsts andbenefits,includingexpeckd

savingsgoals fortheportfolio;

d. A ComprehensivePortfoliobudgel;and

e. Any additional supportinginformationtheutilitymaypropose.

ComprehensivePortfolioPlanfilingsmayincludea costrecovery proposalto be collectedin an

energyefficiencyrider(seeSection106).

3. Comprehensive Portfolio Plan Individual Program Description Requirements

Programdesignsshouldreflot BestPractices.Thepoposed prograrnsmaycontinuetoinclude,butare
not limitedto,thoseinQuickStart.Forprogram imphrnentation,a focusshouldbeplacedonlocaland
diverseequipmentandservicepmviderstotheextenttheseare availableand competitivelypriced.

a. Forthe ComprehensivePortfolio and each pogram a utility shall describe,in qualitativeand
quantitativetenns,how ilsproposalwillfurtheror accomplishany or all of the followingobjectives or
benefitsthatarereasonablyapplicableto theutility'sproposal.

6
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i. Energysavingsdirectlyattributabletoprogramactivities;

ii. Iong-tenn and pernanent changesinbehavior,attitudes,awareness,andknowledgeabout

energysavingsand use ofenergyeBcienttechnologiesinorderto achieveenergy savings;

iii. Elotricpeakdemandreduction;

iv. Energycostsavingsandcost-effeeliveness;

v. Reliabilityenhancements;

vi. Energysecuritybenefits;

vii. Environmentalbenefits;

viii. Job cæationand economic development/competitivenessbenefitsforMississippi;

ix. Increases in system-widecapacity;

x. Improvement in energyaffordabilityforall customets; and

xi. Efficientprogramimplementation.

Shouldtheutilitydeteuninethatitsproposaldoesnot addressoneormore ofthe listedobjectivesor
benefits,theutilityshallbrieflyexplainwhy not.

b. Each program in the ComprehensivePortfolioshould includethe followinginformation·

i. A general descriptionof thepogram andtheservicesto beprovided;

ii. The targetcustomerpopulationaddressedbythepogram;

iii. The specific programobjectives;

iv. Targetsforcustomerparticipationandenergyusereductions;

v. 'Ibe identificationofthe specificEM&Vpmoeduresthatwillbe implementedto delermine

whether theprogramhasachieveditsstatedobjeelives.TheEM&Vplan should

appropriatelybalancetheneed toassessandimpoveprogram performancewith EM&V

costs. AllEM&V plansshoulduseindustryacceptedprotocolapprovedby the

Commission.Portfolio EM&Vcosttargetsshouldbe nomorethanfivepercent of total
portfolio costs although EM&V costsfor some individualprogramsmay behigher;

vi. Anticipatedimplementationbathersandhow theywill beaddressed;

vii. Anyproposedcustomerincentives;

viii. Program'stimeframeiftheprogramtermislimited;

ix. A plan for addressing over-subscriptionto the programand avoiding disruptiveslop-
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stat fundingcycles;

x. Theprescribedcost-benefitanalyses(see Section105);

xi. Eslimaledenergyand peakdemandsavingsandthe basisforthesesavingsestimate, which

may include Deemed Savings if approved by the Commission;

xii. Anyadditionalinfornation oranalysestheservicepovider may propose.

4. Uniformity of Programs

Pograms addressingbothelectricandgascustometsin the sameserviceterritoryshallbe coordinatedto
theextentreasonable.

a. Customer Incentives
Pograms may includefmancialand other incentivesto encouragecustometstomake
energyefficientinvestmentsiftheincentivesare costjustifiedandarea componentofa
progmmthatcan pmvideaggogate ratepayer benefitsto themajority of utilitycustorm

Incentivesmay includeinfornation,technicalassistance,leasingprogratus,productgiveawaysand direct
financialinducernents.Financialinducernentsmay includebutarenot limitedto rebates,discounted
produelsandservices,andlow-ratefinancing.

Allcustomerincentivesshallbeconsidered inthecost-benefittestingof progmms.Costsofcustomer
incentivesshallbeconsidereda directprograrncost.

Incentivesshallnot beany higherthannecessarytoovercomethecustomerbarrierstoinvestinthe
measureandsbouldbereduœdareliminatedasthemeasutebeœmesmoteofaslandardpmetice.

b. StatewidePrograms TheCommission,aflernoticeandhearing,may directutilitietooffer
unifomislalewideenergyefficimeyand conservalionprogmmsifitdeterninessuchslandardizationis
themost oost-effectiveresult and inthepublic interest.Utilitiesmay request approvalto offer
statewideor region-wideprograms forwhichpublicmessages,commemialtermsandconditions,
andcustomerteceptionarebestservedby suchan approach.

c. Pilot Programs - The Commissionmay approve pilot energyefficiencyprograms. A
pilot program designisdistinctfromQuickStartandotherprogmtndesignsinthatitshallinclude
explicitquestionsthatthepilotwilladdress,explicitEM&Vdesignedtoaddresspilotquestions,
estimatesofprogmmcostsandsavings,anda provisionalcost-benefitevaluation.PilotP1ogmms
shallbeof limiteddumtionuntilreassessmentaflerapredetermined period. Pilotprograms shall
have characteristics from among the following:

i. Addressinga new end use, and
ii.Applying a new technologyor a new deliverymethod.

Allprogmmswhicharenotclasifulæ apilotnorQuickSlattprogmmmusteamplywithallplantiling
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1equirements ofthisSection104.

AIIcostsforPilot,QuickStart,andotherprogramsshallbeconsideredeligibleforœstrecovery.

105 Cost-BenefitTests
Cost-benefitassessmentsforall energyefficiencyprograms shallbe evaluatedusingthe
TotalResourceCost(TRC),theProgramAdministratorCost(PAC)(alsoloownas theUtilityCostTest
(UCT)),theParticipant(PCI),andtheRateImps:tMeasure(RIM)testsasdefmedintheCalifomia
StandardPracticesManual:EconomicAnalysisofDemandSideProgramsandPio|ectsJuly,2002,
("Manual")andsubmittedtetheCommision.'Ihe inputsforthesetestsshallbebasedasmudiaspraclicablean
dalalocalloMississippi.Thecosts of program design;implementation;delivery;customerincentives;
customereducationandmarkding; measurementofboelits;andadmintaan areitcognizulparts ofenergy
efficiencyprogramcoststhatshouldbeincludedincost-benefitcalculations.Cos!-benefitresultsshallbe
presentedforbothanindividualprogramandportfoliobasis,butuoonetestshallbeusedtodeema
programor portfolioas lackingcost<ffeeliveness.

Antilityshalltoauevalualianpaiodofeithertenyears(anaturalgasutilitymayuseanevaluationperiodof
fiffeenyears) ortheactual livesforeach measure inaprogramtoevaluateaprogramorportfolio.

Utilitiesmay submitadditionaleconomicanalysesinfornationinsuppattofaproposedprogram or
portfolio.

Resultsofthetestsshallbepresentedconsistentwiththedescriptionsshown inTable 1orbyothermeans
appovedbytheCommission.

TABLE 1- Cost-Benefit Tests
with Primary and Secondary Means of Expressing Test Results

Primary Secondary

Participant Test

Discountedpayback(years)
Netpresent value ("NPV")(allparticipants) Benefit<ost ratio ("BCR")

Netpresentvalœ(averageparticipaut)
Ratqpayer Impact Measume (R1H) Test

Lifoycle tevenue impactperunit
Lifecyclelevenue impactper unit ofenergy(kWI Annualtevoue impact
orthenn)ordemandcustomer(kW) (by>ear,pokWh,kW, thenn,orcolourr)

First-yearrevenueimpact
Netpresentvalue (perkWh,kW,thenn,orcuslomer)

BCR
Total Resource Cost(TRC)Test
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BCR
Netpæsentvalue LeveEra cost

(cerdsor dollarsperunitof energyor demand)
Program Administrator Cost (PAg Test

BCR
Netpresentvalue Levelizedcost

(cots ordollarsperunitofenergyor demand)

TheCommissionwillrelyon thefornulasintheManualandwillassessthecost-benefittestresults
inthepublicinterets.

106 Cost Recovery
For tbepurposesofthisSection,"energyefficiencyprogramcosis"shallbedefinedasthe
incranentalprogramcoststhatarenotalæadyincludedinthethen-cunentutilitymiesandthelost
contributiontofixedcost("LCFC")associatedwithapprovedenergyefEciencyprograms.
"Incrementalprogramcos!"includes,amangotherthings allincroiental costsassociatalwith
incentivesand1ebates,marketinganddelivery,EM&V,andprogfdmadminisimtion.

Costitcovery shallincludefullandtimelyrecoveryof incrementalprogramcostsandLCFC.The
Commissionmaydecidetolimitthetimeperiod duringwhich utilitiesmay recover LCFC.

To addressdisineentivesforenergyefficiencyinvestments,theutilitiesmayproposean approachto
eamaretumonenergyefEciencyinvestmentsthoughashaledsavingorotherperformancebased
incentivemecharism tomaketheseinvestmentsmorelikeotherinvestmentsonwhichutilitieseama
retum.PriortotheCamptehemivePortfolioPlanfilingdeadlines,theCommissionintendstoestablish
specificnumericalenergy savingstargelsexpressedas percentagesofenergysalesbasedon the
experienceofQuickStartandotherælevant inf'armation.

AulilitymayrequestenergyefEciencycostrecovelythrougha separalerider.A utilitymay request that
energyefficiericypogram costsfmmapprovedprogrambudgetsbe includedintherider.A utility
may requestthatcostrecoverybeginwhen theenergyefEciencyprogramisimpletrailedandoffered
tocustomers.Utilitiesmayalsoproposeamohanism toadjustbudgetstodealwithoversutmiptions and
toavoidstop-startfunding.

If a utility is recovering energy efficiencyprogram costs tluougha rider,theutilityshall file,
onletnporaneouswiththeAnnualReportundo Section107,a todetermined EnergyElEciencyCost
Rate ("EECR"). In support ofthis ædetermined rate, theutility shallfile a scheduleof actual
program costs forthereportingperiod,actual amounts collectedundertheriderforthereporting
period,actualand projectedlostcontributionstofixedcostsand approvedprogrambudgetsforthe
cunetrtcalendaryear.In addition, if theutility seeksCommissionapprovalto eam a retum on
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energy eñiciency investmentsand theutility seeks to Tecover thesecosts though theEECR,
thenthe utility shallincorporatethesecostsintoits filing.Anyretumoninvestmentcalculation
shall be basedon the reporting year. The EECRshall be adjusted to reflect areoonciliation of
anyover-or under-recoveryfortheprioryearandtheapprovedbudgetforthecurrentProgram
Year.

107 Annual Reporting Requirements
By May 1annually, each electricand gas utility shall filean AnnualReportaddressingthe
perfornance of all approvedenergyefficiencyprograms.Thereportshallpæsent:

1. The resultsof theprescribedEM&VmeasuresforthePortfolioandeachprogram;
2. Ameasureofeach ptogram'ssavings;
3. The amountsspentaneæhenergyelliciencyprogramand thetotalamountsspenton all

prograrns;and
4. Any recommendationsforeqwnsion,reduction,alteration,addition,or eliminationofany

programswithjustificationsforthetecommendaliata

108 Records
All energyefficiencyprogramsandmeasuresaresubjemtoinspectionbytheCommission.

All recordsof energy efficiency programs shallbe maintainedin sufficientdetailto pernit a
thoroughauditand evaluationofallprogmmcostsandpogram perfornance. This Section 108
doesnotlimittheexistingauthorityof theMississippiPublicServiceCommission.
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Chapter 29 CONSERVATION AND ENERGY EFFICIENCY
PROGRAMS

Rule 29

100 Purpose
The Commissionhas<bvelopedtimerule toimplemmterugy eBiciencyµogramsandstandardsin
Minippi. Th:mles applybohtoekctricandnaturalgassavim poviderssubjecttothejurisdidimofthe
MississippiPublicServiceCommission.Therulesdefine'¶uidtSlart"tomourq;ethe emiy
implementalimofenergyeflicieneyµogmmsandtopovidesperienotx1whichMimippfsamvice
µovidizsandtheCommissimcanbuildGompehmiwRxtfolios-kxy-lenn angy eBicimeyprograms.
ThemimalmdelimihedernmisofGomgehensivePcxtfolios

101 Definitions
L Administrator -The mtity,whichmay bethe serviceprovidenresponsibleforcæatingand

managinganenergyeñiciocy pogram or portfolia
i BestPmetice-Anappendithatempsimœindicalesanneelfedisettchiivaingaparticular

outcome (e.g., program design,implementationefficiency, cost effectiveness,EM&V)
than otherapproaches For the purposeofthis mle,BestPractiœsareenergyefficiencypmgoms,
me EM&V, anddennedsavingssucessfullyimplomitalin alhojurisdidionsandadaptal
f(ranyemnornie,social,or demogmphicchamelerislicsuniquetoMississippi.BestPmeticesare
identifiedbythe National Action Plan for Energy Efficiency (NAPEE), by similarnational
orgnizalions, andbyutilitieswithsignificantlang-tammagy efficiencyexpuimee.

& Comprehensive Portfolio-A œllectionofengy efficiencyprogramstg whentakerttogelhet,
provideapproprialeorganizationalresouros includingfmancial,tedinical,oulimdi,marketing,
saviceµovidoinfmstnxame,training,andedixaliansupportsuilicienttoachievewidespread
implernotation of alltypesof significantcost-elléctiveerugy-eificiencyimpovements in all
categoriesof retailcuslomers.

i Cost-effective-Aslandardunitodescribeanet-beneficialtouttforprogmmstobe
implarunled,darmirnliinopghaµoœssthatirdixksareviewofielevantot-benefittests.ACost-
effectiveprogmmwouldbeone thatcan provideaggregateraleplyer benefitsforamajorityof
utility

i Deemedsavings-Piedermined,valichtedestimalesofenergyand'ardemandsavings
attributable to particular energy efficiency measures, basedupon enginmirigokululions,
baseline&ImsonableaarnplionsandkrexpaienaDennedsavingsvaluesmotberevised
periodicallytorefleetnewtechnologim;newfedeml;stateor localpoliciesandcodes;andadditional
expuicio

i Energy Eificiency-Reducing magiaputthe rate atwhich enray isussi bymequipmmitund/o
prousseswhile maintainingor improvingthe cuslomedsexisting levelof comfortand end-use
functionality. uch reductions may be achievedby substitutingmore
advancedtechnologyor by reorgmizingtheprocesstoreducewasteheat, reduce wasle moling,or
impmvethethermalpmpertiesof a buildine,eEnugy elficiency also includesthe reducilon of
eneravthmughbehavior-basedprogramsthatmay teduœ capacitybuthavelittleto no associatal
energy savings suchas load ontrol and dynarnicpricing (timeefuse, critial peak pricin peak
timesrebaes,etc.).tvolcallyknownas response.

L Enerav Efficiency Savinas -Energy (kWh,thenns)and/orcapacity(kW)saving
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detaminedbycomparingmeasuredenagyusebeforeandafte implernentationof anmergy
einciencymæsure or byrefuenœ toa setofDeemal Savingsappmvedby theComminim.

& Evaluation,Measurernent,and Verification(Elvl&V)- Studiesand activitiesperformaito
deenniaedeadolestimate savingsandothereffectsfrunenergyefliciencypog mtmandrrusurca

9. Measure -The equigneni,malaials and'orpaction that,when putintomeatacuslomersite,result
ina measumbleandverifiablereduelianin eitherpurchasedenergyusumgtion; measuredangy
«peakdanand;œbolh.

10.Portfolio-IlumliregroupofµogamsoffnulbymAdminidador.
1LPogmm-ApatiolaraugeBidetrystviowstofsuvimstkutúbapatindar

PDFlui 1-

12.Proamm Year- Theyearinwhichprogramsareadminisletalanddeliveed.For thepurposes
of planningand reporting,a ProgramYear shallbe considereda calendaryear,JanuaryI
throughDumbw31.

RQuick Start - A portfolioof energyefficiencypograms selectedfmmprogmmsthathave
banwidelyimplaneniedinotherjurisdictionsandcanprovickEggregaleratepayerbenefitstoa

majority ofutility customers.These pmgmms can beimplemmtedmorequicklyin
Mississippibecausethey arealreadywelLdefinal,have well-established track records,
and require fewer showings to the Commission.

102 Administration and Implementation of Energy Efficiency Programs
1. FilingforCommissionApprovals

QuickSlartPlans-Fah electrieandnaturalgasutilitysavingnxxethelhan_25,000customers
(mdeas)andsubjecttoihe jurisdielimofthe Commissionshallfilewith theCommissionfor its
approvala QuickStartPlanforenergyefliciencyprogramsforitsserviolenitory. ThesePlans
shallbefilednotlutathaum¾monthsfollowingthetxdiradogtingthisRule.Utilitics
serving25,000msinmers(mckts)or fewerareexemptfromfilingQuickSluttPlans

à ComprehensivePartfolioPlats - By theNe-lag thaa36 moths fiomthedateofthe
Comtnission'sorderapprovityitsQuidtSlartPlanor nine (9) months followingtheCommission's
approvalof thespecificnumericalmergymvingstarwisforprogramsinCompremsive Ptxtfolio
PIm eadi eledrie andgusutilityshallillea ComprehmsivePortfolioPlanofenergyefficiency
Irograrns.Utilitiesserving25,000arfewerostomus(megatenotenemptfrcmthisfilingand
shallsutanitdescriptionsof energy efficiencyprogmms thatare economicallyfeasibleto
implanent f<rtheirorganization'ssize.

c. Appmval- A progmm,portfolio,or plan filedundertheserulesaballnotbeimpkmented
uttila Comminim ordwisissualexplaalyappovingthepogram,portfolia,orplan.The
CommissionshaI eslablishaprocaluralsdieduleibrthereviewofeadiprogmm,ptxtfolia,orplan
filing.

2. Waivens
ExonplionsframtheserulismaybegranialbytheCommisitriinamdanœwilbibeCommissiarfsRules
ofPratiœandProœdule.NodlingininenksdallprecludetheCommissionframmodifyingthmemies
onilsowninitiativeorinrespome toa patty'smotionandafIernotiœandhearing.
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103 QuickStart Plan Filing Requirements
1. Servicepmvido shallpmposegenemlprogramdesigns,specificprograns, and spedfic

mesures andmayµopose prograrm and/ormeasuresinmy ombinalian. Theobjedo ofQuide
Slartshallbe·a)t1x:developmot ofincreasd ulilityprogramcapabilities and infrastructure;b) the
expansionofenergyefficimey expertisetinogghoutMinissippi;c)the idmtificationof locally
sumssful (andunsuomsful)energyefliciencyprogramdeliverystrategies;andd) the initial
deliveryofmergy savingsbenefitstoasimblectosssedon ofulilitycuslomo

QuikStartPlansshallinclulemagy elliciencypog mmsagnedtoovoihe Intial yearnrnaining
fran thedateaftheCommissiorisorderapprovitythePlan plustwosuœessivefullPmgramYears.
QuickStartPlansmayalseincludeacklitionalpmgmmstobeimpkrnmiedintlx:fumandkrsecodfui
ProgarnYear.QuickStattPlansshallincludeenergyelliciencyprogramsthatadchessallcustomer
classes.

1 Energy EfBeiency Programs in QuickStart
Faergy elliciencyprogmmsshouldbecapableofbeityimpksnotalwithinfourmonthssix(6) months
ofPlanappoval

All QuickStartprograms shallbebasedontechnologiesthat are commerciallyavailable.As
appropriate,QuickSlartprogmmsshallbewordinatedwith andnotduplimterelatedpogoms
fundedthroughoffMr souten

Progmmsfiledby natumlgasand electricutilitiesshallœrnply with the standardsand rules
regardingpromotionalpractico as set forthbyCommissionOrder in Docket 1994-UA-115.

QuickStart budgets shall be applied-targetedto pmgmameFeuñieientaleproerams that
have been demonstratedto provide umgy anc¥ordemandleductimsfortheapplimble
progmmtimepaiods tather thanto a largernumberof smallerprogmmswithminimalimpads.

Utilitiesshall fileenergyefficiencyprogmmsdevelopingindividualprograma butare not
limitedto, from thefollowinggenemllistof categories

a CunwnerFAnnian- This would include theeducation of customerson energy Em
-- : unespacing: 1.5 lines, Tat>siops

andotxmvatim.Its tolix:grwintex\mtpcoible,beaonisimtmalewi&gioupofmengalt
axxildincludeedumlionofbuildasand«Iuipruit itu allas. The messagesshouldencouragethe
eilident use of electricityandgas.Themosage shouldingeaseawarenos of opportunitiesto
useeledricityandnatumlgismoreefficiently.Thismiegryofprogramsmouldapplytoall

cudomerclasses.

b. Ðwgy Auc6tsamiEvduadarts Learfrg toSavirgs-- This would include home and

ccxntmeialemgy auditsandauditsofcommercialandindustrialpromsm andequipment.The

auditsandevaluationswould producereommendations foropportunitiesto implanent site-

specificeflicimeyandconservationmeasures.Programs would be designed for audits to

3

**MPSC Electronic Copy ** 2010-AD-2 Filed on 07/11/2013 **



lead to savingsresults and could include cost-effective and economically justified
customer incentivesto enœunge theimg ofsiteepecifiemeasures.A training
canpanent to inemaselhe numberand qualityof auditorsmay beneeded.Thisætegory of

progmmswouldapplytoal customerclaæet

c. Inspection and Tune Up of Heating and Air ConditioningSystemsor Retrofit of

Heating, Ventilationand Air Conditioning Systems - Thiswouldbeapplicableto

residential, commercial,andinduslaialsystems.Thiscategoryof pogmmsmouldapplyto all

oslome clamma
d Lighting-Improvedlightingftrresidential,gxnmercial,andirakastrialmslorrus.This

category ofprogmmswouldapplytoallosluner damm

e. Appliances - ProgramsthatofferIdwitm orolherinntius o highdficiency applianoand

wolkwilhu¡simmirakalliestirocaselhesaksafthesepttxixisthroughthedistributionchain.

Thiscalegxyofprogramsmostoffmappliestoresidmtialandsmallarnnxxclalcustomers

/ Increased Deployment ofDenzand Response Programs - Sudi pograms alreadyeKist

inMississipli Thiswould lookforadditionalopportunitietooffu dunandresponse programs

inchxfinginterruplibleservice,wrtailmot service,ofF-peakservice,etc.Inthenearterm,fhis

categoryof progamswould applyto ommacial andituistrialmslorrxrclassesbutmay

evmluallyeend talesidolialwslaners

g Weatherization and Whole-Home Retrofžts - A residentialweatherizationor

œmprehmsive retrofitprogmm1hatwouldbebasedsolelyo efficiencyaitmia using

eslablishedhomeassessmentprotools andofIminigetingleasteificienthomesfirst.This

categoryofprogmmswould applyto theresidentialwstomer class.

A New Homes Program - Thmeresidmtialprogmmspovide inoritivesio buildaswho

adiieveaperanlageofenagysavingsqgainstaµeseribelstandard,

i Commercial and Industrial Prescriptive Incentive Programs - Thesepmgmrns

offer a fixcxl-dollarincentiveformultipledefinedprescriptiverneasures(i.e.,1ighting,HVAC

replacemmiscoupancy sensors,rnotorgetc.).

j. Commercial and Industrial Customincentive Programs - In thesepmgmms the
Adminisimlar workswiththecustorrxriodevelopsiteepoilic etiagy eilicimeymeasuresatxi

theinimitiveisbasedbothontheamountofenagy savedthetotalcostofthe mergy efEciency
measures
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k Commercial and1ndustrial Retra-Commissioning - Existingbuildingsand

wmprehensivelyassessedand"tunedup"lo optimizeenergyefficiencyintheiropeations

19uick Start Plan PortfolioDescripdun
Eadi QuickStartPlan filingshalladdnmihefollowingportfolioelanents

a. DanonsirationthattheportfolioofQuickSImtµogtumssavesallMIomodasses;
b. A QuickStartbug

Seetien-le6); and
c.__AnyadditionalsupportinginformationtheAdministratormay propose.

QuickStart Plan illings mav includea ost recovery pmposalto becollectedin an enemvefficienevrider(see
Sec6on 106).

{rormannorndenttert; o"
Although estimatesof program costs must be includedinpropomls, QuickStartprogramsareexempt
fromtherequirementtoprovidecostzffectiveness showingsundertheœst-benefitlests of Section105.
Faimaled energyanddanand savingsandanEM&Vpogrum shallbeincludedforallQuideStartprograms
empt a slatewideaanlionpogram.

4. Oniek Start Plan Individual Program Descriptions
Each programin the QuickStart Plan should includethe followinggeneralinformation:

Formatte Une spacing:1.5 lines, Tab simps:
a. A generaldescriptionof theprogramand the servicesto be provided; Notat 0.2"

b. Thetary:toslumopopulalionaddressedbytheµegram; Forinnumi:Indent: First line: 0", Une
spacing: 1.5 IInes, Tab simps:Not at 0,2'

c. The specific programobjectives;

d. The identificalionofthe specificEM&V proceduresthatwillbe implementedto delermine Formatte Une spacing:1.5 lines, Tab stops:
Not at D.2"

whethotheprogramhasahieveditsstaledob¾

e. Anticipated implernentationbarriersandhowtheywill beaddressed;

f. Anyproposal wstomerincerttives;

g. Program'stimellame ifthepogramierm is limited

h. A planforadde ningovu·subariptioniotheµogramandarcidingdisrupliveslopstartfundirig

eydes;

i. Eslimadangyarxlpeakderruxisavingældihe1xisisferthesesavingsgwhidimayuse

DearniSaving;

j. Estimatedprogramosts and itspoportion of theQuickStat budget;and

k. Any acklitionalinformationor analysestheserviceprovidermaypopose.
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104 Comprehensive Portfolio Plan Filing Requirements
1. Servicepovi&rs shanproposegenemiprogmmdesigns,specificpmgrams,and ydicmeants

atxirmypopmepogamsanŒoruxusuresinanymmtitution.Allprogmms(design,impkxnenlado,
EM&V, ¾) shanbeguidedbyBest Practima As appogiale,ComprehensivePortfolio prograrm
shouldbecoixdinaluiwithandnotduplicaletelatedpograms fundedtlnougholixr sourrm

The A_llComprehensivePortfolioPlans shall încludeenergyelliciencyprogmmsthat addressall
cuslomerclasses.Plans shallcoveratlenstme year andmay coverupto thtreyeari

Fag forpilotor trialprograms,ComptdiensivePortfolio budgetsshouldbeappliedtoprogmms
of sufBeimtscaleto povide meaninglidenergyan&ordanandredudionsforibe appliœble progmm
time periods insteadof to a largernumber of smallerpmgmmswith minimal impacts Except for
pilotor trialprograms,technologiessupportingenergyefBeiencypog rams ko uldbeommercially
available.Pmgmmœstallocationsshould followcost-causation principles -there shall beno
cross sutsidi2atianbetamicuslomerclames.

I 2. Comprehensive Portfolio Description and Support {Form-Red: Indent Lan 0.35", fab stops:
[Not at 0.25"

Pogram plans shall be consistwith and æflect theeffectsof alt energy efficiencyprogoms in
theelectricutilitiesresourœplansor natumlgasutilitiespocurement plans.
Progmmsfiledby natumlgas and electricutilitie shallcomplywith thestandardsandrulo
regardingpromotionalpracticesassetforthby CommissionOrderin Docket 1994UA-115.

EadaCompehensivePortfolio Plan filingdiallaldress thefollowingportfolio-levelelements:
Formaued: Une spacing:1.5 rnes,Tab stops:

a. Demonstrationthat thescopeofthe ComprehmsivePartfolioPlan servesall cusionnelBMCS Not at 0.2"

b. A showingof providingaggregateratepayerboefitsio themaiorily ofralepayas;

c. Cost-benefitanalysis(seeSedian105) listingtotalosts andbenefits,includingupoted savingsgoals

forthepartfolio;

d. A ComprehensivePatfolio buc¼pt

LAny additionalsupportinginformationtheutilitymay propose.

Compithensive Porlfolio Plan filingsmay includea cost recovery proposalto be œ11oted in an enemv
efficiency rider (see Section 106}.

3. Comprehensive Portfolio Plan Individual Program Description Requirements

Prograrn designsshouldtellectBest PracticesTheproposedpogmms mayontinue toincludzbutare
not limitedio,thoseinQuickSlart.Forprogmmimplemmtation,a focusshouldbeplacedon localand
divuse equipmentand serviceproviderstotheextentthmeareavailableandœmpetitively priœd.

a. For the ComprehensivePortfolioand each programa utilityshalldescribe,in qualitativeand
quantitativeterms,how itsproposalwillfurtheror acetxnplishanyor all of thefollowingobjectivesor
boefits that are reasonably applicableto the utility'sproposal.
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i Energy savingsdira:tlyattributablelo prognun activities; .
rennaued•Une spacing: 1.5 lines

li Long-imn andpennanotchangmin behavior,attitudo, awarenem,andknowledgeabout

mergy savingsanduse of energyefficienttehnologies inordertoachieveenergysavings;

iiiPennenett-eEleslepeakdemandreduction;
ivEnergycost saving and cost-effectiveness;

v Reliabilityenhancements;

vi Energy securitybenefits;
vii Environtnentalbenefits;
viii Job creation and economic development/competitivenessbenefits forMississippi;

ix Increasesin system-widecapacity;

x Impovernot inenagyaffordabilityforallosinmers; and

xi EfEcientprogmmimplementation.

Shouldthe utilitvdeterminethatitspmposaldoes not addœssoneor more ofthe listal obiectives or {Fonnanied: Indert First ine: 0"

benefits,theutilityshallfrieflvexplainwhynot.
Formanad: Une spacing: 1.5 lines

b. Each progmm in the ComprehensivePortfolio should includethefollowinginformation:
i A genemldeswiptionof theFogram andthe servicesto be Irovided; {rannannd:unespacing: 1.5 Iines

ii_-The largetcustomerpopulationaddressedby thepogram;

iii. -The specificprogmm objectives;

iv.__ Targetsforostomer participationandmagy use raluctions;

v_-The identificationof the specificEM&V proceduresthatwill be implemmtedio detamine - renn.n.d: Indent: i.en: o.ss,
i-innaing:

0.28", Line specing: 1.5 lines
whether theprogmmhas achievedits slatedobjectives.TheEM&Vplanshouldappopriately

balano themed to assessand improveprogramperformancewith EM&V costs.EM&V

approachesshouldbeguidedbyBest Practices PortfolioEM&V cost tmgelsshouldbeno

morethan fivepercentoftatal portfoliocosisalthoughEM&V costs forsome individual

pogramsmaybehigha;

vi_ Anticipatedimplemmtation bathersandhowtheywillbeaddrosed; - renn=n.d: unaspaang: 1.s lines

vii.__ Anyproposulcustomerinonlives;
viii_-Program'stimefiumeiftheprogramiamislimited;
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ix_-A plan for addressing overdubscription to theprogram and avoiding disruptivestopetatt
fundingcycles;

x. -Thepresgibed cost-benefitanalyses(seeSection105);

xi_-Estimaledslagy andpeakdemarxisavingsandthelxisisforthesesavingsestimate, which

may include Deemed Savings if approved by the Commission;

xii.__-Anyadditionalinfornationor analysesthesaviceprovidermay propose.

4. Uniformity of Programs

Programsaddressingbotheleelricand gas customersin thesameserviceterritoryshallbe œordinated to
theextentreasonable,

a. Customer Incentives
Programsmay includefmancialandotlw inœntivesto ocounge cuslornersto make
energyefficientinvetmentsiftheinantivesare cœtjustifiedandarea cunpanentofa
program that can pmvide aggregateratepayerbenefitstothemajority of utility mgom

Incentivesmayincludeinfonnatim,tunniol assisluno,leusingprograms,productgiveawaysanddirect
financialindummots.Finandal inducementsmayincludebutarenot limilediorebate, dismunted
productsandservios,andlow-ruleW
All cuslomerinontives shallbeconsideredin theost-bmelittestingof programs.Costsof cuslumer
incealivesshallbeonsidstd a directprogramoost.

Incotives shallnotbeanyhigherihan necessarytooverwme themstom barriersio invat inthe
mmsureandshoukiberalucedoreliminaledasthenumnebecomestrueofaslandardµactiœ.

i Statewide Pourams TheComissim,afkrnotiœandhoring,maydiretutilitiestoofer
uniformstatewideenergyeffielencyandonservationprogramsifit detmnitzs suchstandardizatiante
beis themostost-ef fedive result andin thepublicintaest. Utilitiesmayrequestapprovallo offer
slatewideor region-widepograms forwhich publicnussages, ommercial tumsarxigxxfilians,
andcuslornerreceptionatelxst servedbysudi anagxuack

Pilot Pograms The Commission may approve pilot energy efficiency programs. A pilot
pogram designisdisductfiamQuickstattandotherprogramdesignsinthatitshallincludeexplicit
questionsthettheislotwill addrem,explicitEM&Vdesignedtoaddresspilotqumlions,estimales of
programcostsandsavings,and a provisionalcost-benefitevaluation.PilotProgramsshallbeof
limitedduralimunliirossessmmtafierapredetermined period. Pilot pograms shall have
characteristicsfrom among the following:

i Addressing a new end use, and
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ii Applying a new technologyora new deliverymethod.

AllytwamswhidiarerxtdmifiedæPregems-111tareneitlwpibisnorQuickStartµogrutmrutgxnply

winiallofibephn filingæquiremetris ofthisSection104.

ABœsis forPikt, QuickSintt,andotherpograms shallbewnsideredeligibleforcut recovery.

105 Cost-Benefit Tests
Cost-benefitamessmentsforall energyelliciencyprogramsshallbeevaluated using the
TointRaource Cost(TRC),thePmgmmAdminigrator Cost(PAC)(alsoknownastheUtilityCostTot
(UCI)), theParticipant(PCI), andtheRaleImpactMessure(RIM) tessasdefinedintheCalifomia
SlandardPmetiœsManual: Economic Analysis of DemandSidePumansand PM July,20(2,
("Manual")andsubmilledioilx:Commision.Theinputsfortheselesisshallbelasedasmuchasposicableon
dialomitoMimisippi.Theosts of pmgmm design;implemmtation;delivery;customerincentives;
cuslomeredumlionandmarkding; mmsurernert ofbmeftis;andadministrationwer¢œgnizalparts of energy
eSiciencyprogramcosisthatshouldbe includalincost-bmelltoleulatiom. Cost-bmelitæsulls shallbe
promini forbothan individualprogmmandportfoliobasis,butno one testshall be used to deema
poemm or portfolioas ladcingcost-effotiveness

A ulilitysmlluseanevaluulimperiodofditu1eriyears(a naturalgasutilitymay use anevaluationperiodof
fiffeenyears)or theactuallivesforeachmeasurein a pogmm io evaluatea programor portfoEo.

Utilitimrmy submitadditionaleconomicanalysesinfonnatimin supportofaµoposedyogram cr
portfolio.

Roulls ofthelesis shallbeprooted onsi¢mt with tle descriplionsshowninTable 1 orbyolhermeans
appovedbytheClanmission.

TABLE 1- Cost-Benefit Tests
with I rimary and Secondary Means of Expressing Test Results

Primary Secondary

Pardapant Test

L)iscountedprybadc(years)
Netgesent value("NPV")(allparticipants) Benefit-costmtio("BCR")

Netgesmtvalo(averageparticipanl)

Rateayer Impact Mensure (RB@ Tot

Lifecyclerevoueimµ¤perunit
Lifecycle revenueimpactperunitofenergy(kWP Annualrevtriue impact
arthenn)<rdernandoslaner(kW) (byymr,perkWh,kW,thesm,araziomer)

First-yarmvoueimpaamyomt (perkWh,kW,therm,arcustrxner)
BCR
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TatalRemurœCat(TRC) Test

BCR
kg value Levelizedcost

(cenisordollarsperunitofenergyordernand)
PmgramAdministrator Cost (PAQTest

BCR
Netpresotvalue Levelizedeost

(centsor dollarsperunitofmergy ordemand)

TheCommissionwillrelyan the formulasintheManual andwillamessiheost-benefit testresults
intbepublicinieresta

106 Cost Recovery
Forthepurposesof thisSection, iergy efficiencypraum osif shallbe delinalasthe
incrementalpmeramosts thatarenot already includedinthethen-cunentutilityrates and the imt
ontribution to fixedœst PLCFC")asocated with approved eneravefficienevprograms.
"Incremental programœst"includes, amongotherthings,all ingementalœsts asociatedwith
inutive andrebates, markding anddeliverv.EM&V, andpogam administration.

Omtiecovay shallincludefullandtirnelyreovery of-te theincrementalprouram uts andl£FC.

Commissionmaydecideto limitthe timeperiodduringwhichutilitiesmayrecoverLCFClest

To addressdisincentivesforenergyelEciocyinvetments,theutilitiesmayIxoposeanapproad110
eama retum onenergyelEciencyinvulmotsthoughashared-ovings(r performarmolcolive
mechanismto makethmeinvesimmtsmorelikeotherintestmen\sm whichutilitiesmin ardust
PrioriotheCompehmsivePtxtfolio Plan filingdeadlino,theCommissioninlandsto stablish
specificnummiæl ensgy savingstargetsexpressulm percentagesof energysaleslxisedo the
experienceofQuickStartandotherrelevant infmnation.

A utilitymayru¡umtaugy ellidencyomreovery througha separaterido A utilitymayrequestthat
---- ( Formunmi: Right: 0", Une spacing.single

ensayeffeienevtrocramosisfromappuvedprogrambu4psbeincludedintherider.Autility
may requestthatost reovsy beginwhentheenergyelEcimeyprogramis implmatedandofferal
to omometa Utilitiomayalsoproposea trabanimiin adjLut buc¼µslo dealwithovasulmigtions and
toascidsopslattfunding

If a utilityisrecoveringenergyefliciencyprogramcostsihtuugh a rider theutilityshallfile,
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ooniempiruneuswiththeAnnual Rqxst undir Sedim 107,aindelmnined Fmgy EfEciencyCost
Rale ("EECR").In supportof thisredetermined mte,the utilityshall filea scheduleof actual
programosts forthereporting period,actualamountscollectedundertheriderforthereparting
period,adual and projectaiIostcontributionsto fixalosts andapptovedpogmm budyts forthe
cunot calendaryear. In addition,ifthe utility seeks Commissionapprovalto earn a otum on
energyefliciencyinvestmentsand the utilityseeks to recover these œsts thmugh the EECR.
the nthe utility shall inæroorate these costs intoits filine.Any retum on investmentcalculation

shallbe basedon the æoorting year. The EECR shallbeadjustedto reflect a reconciliatlanof
any over- or urxkr-reovery fortheprioryar andtheapprovedbudgetforthecunwitProgmm
Year.

107 Annual Reporting Requirements
By Apúl-kl annually,each electricandgasutility shallfilean AnnualReportaddressingthe
puformanceofallappoved energyefficiencyprogtums.He report shallpaent
L The results ofthe gescribed EM&V measuresforthePortfolio andeadi program;
2 Ameanireofeadtprogtarrissavings;
3. Theamountsspentmeadiengyefliciencyµogtumandthemalamountsspmtonal

pogums; and
4. Any recommmchtionsfor expansion,1miuctim,all ulion,addition,or eliminationofany

pog tums withjudilleationsfelle intnmendaliant

108 Records
Allangy efliciencypograms andmmsuresaresubjectioinspectimbytheCommission.

Allreœrds ofenergyelliciencypogoms shallbe maintainedin sufficientdelailtopermita
thoroughauditandevalualianof allprogramamtsandpo gramperformance.'IhisSection 108
doesnotlimittheudstingauthorityofthe MimissippiPublioServio Commission.
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